MESSAGE from 
Mr. ZENTARO KOSAKA 


Japan’s Minister Foreign Affairs 


GLAD have this opportunity send greetings the readers 
the occasion the publication this issue 
incorporating supplement Japan’s economic, industrial and foreign 

trade development. 


Japan have recently achieved rapid growth our national economy 
and have made great strides the adoption new industrial technology. 
This has resulted remarkable improvement our living standards and 
has brought about revolutionary change the buying pattern the 
keeping with the current trend toward more prosperous economy, 
hope our utmost promote the further growth world prosperity 
through developing closer relations with other countries economic and all 
other fields. 


evident that order promote international friendship must make 
efforts understand accurately the situation the countries the 
wish commend this significant project which 
will certainly contribute better understanding Japanese economic and 
industrial activities the world today. 
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Message from Mr. ADACHI 


first congratulate you your publication, which conveys people 
interested Asia latest and valuable information. 

contribute this laudable object, the president the Japan 
Commerce and Industry and, concurrently, the Tokyo Chamber 
Commerce and Industry, gladly comply with your wish comment 
trade relations with western Europe and Asia. 


The fears, which Japan greeted the establishment the European Economic 
Community, have far not been realized, but Japanese trade continues 
many countries Europe within and outside that community. More- 
discrimination agairist Japanese goods numerous independent countries, 
former metropolitan governments invoked the escape clause GATT, 
maintained. This regrettable view the efforts Japan 
liberalize her foreign trade. The refusal grant GATT privileges 
exports making use the escape clause article is, however, 
being reviewed, and hoped that the last vestiges discrimination 
soon removed. 


Japanese trade with Asian countries hampered the foreign exchange 
these countries, which lack stems from the low prices the primary- 
exporting economies obtain for their products. This condition, which 
greatly the trade terms for industrialized countries, cannot 
last Technological progress after the war has reduced 
material needed per unit product, but industrial expansion everywhere 
eventually augment requirements. 
One the greatest difficulties with which Asian countries, particularly South- 
Asia, have deal the lack capital which can used start their 
moving. will the interest the industrialized countries, Japan 
come the assistance these less developed nations with long-term 
and technical guidance. our desire cooperate with other 
this enterprise. President 


The problem trade with mainland China seems gradually receiving 
attention some Japanese businessmen, acquainted with circumstances 


The Japan Chamber Commerce 


China provided one the main outlets for Japanese exports and was and Industry 
important source raw materials before the war. However, would Cham 
remembered that involves very complicated political problems, which must 


with internationally and with the utmost precaution. 


conclusion, hope that the importance trade Japan may realized 
byevery one, and that they will sympathize with her desire expand and make 
her trade relations all over the world. 


JAPAN CHEMICAL WEEK 


The only English publication the chemical 


Orient’s Most Widely Circulated 
English Daily Newspaper 


The Japan Times 


NATIONAL EDITION will reach you 
the day after tomorrow. 

airmail edition including postage 
is very reasonable. 


industry Japan 


Price, including postage, air mail: 
Canada, Central America 12s. 10d, ($27.00) 


Europe, Middle and Near East, South America, 
£11 8s. 6d. ($32.00) 


Asia, Australia, New Zealand 8d. ($26.00) 
For specimen copies and further information apply to: 
THE CHEMICAL DAILY CO. LTD. 

Mitakoyama-cho, Shiba, Minato-ku 
Tokyo, Japan 


For further particulars, please apply to: 


The Japan Times Ltd. 
Uchisaiwai-cho, Chiyoda-ku, Tok Japan 
Cable Address: Box 144 Tokyo 
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APAN perfect example country where central state 

planning exists side side with free enterprise and where 

the state planning has been developed greater degree than 
other countries with “free economy”. Japan’s long-range 
economic plan which was drafted December 1957 stipulates 
targets achieved 1962, but the country’s economic growth 
was rapid that most these targets were already reached 
the end 1960. Recently new Long-Range Economic Plan 
was announced the Japanese Government. substitutes the 
1957 plan, and aims doubling the gross national product within 
years (1961-1970) Yen 26,000,000 ($26,000 
fiscal 1958 prices—by 1970. The Government has 
that with the rapid progress technical innovation and abundant 
labour force support the expected economic growth, efforts must 
made realise through appropriate policy management and 
cooperation people, the average annual economic growth 
nine per cent for the first three years the Plan raise the 
gross national product from the Yen 13,600,000 million (Yen 
13,000,000 million fiscal 1958 price) 1960 Yen 17,600,000 
million 1963. The Government’s statement the Plan refers 
the following “focal points” the Plan and “direction 
policy measures”: (1) promotion modernisation agriculture 
(this line with one the basic aims the Plan “rectify 
the existing disparity living standard and income between farm- 
ing and non-farming (2) modernisation smaller 
business (to rectify the disparity between major enterprises and 
smaller business. This particularly important problem, the 
small-scale industries are characteristic feature Japan’s 
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economic structure. 1951 more than per cent 
workers were engaged enterprises employing less than 
workers); (3) promotion development backward 
(4) promotion appropriate geographical distribution 
tries and readjustment regional-wise distribution 


investment; (5) positive cooperation with other countries 


ing world economy. 
The Government investment and financing policy and its 


menting measures will directed towards the attainment 


“focal and thus the “central state planning” element 
strengthened. 


Mr. Saburo Okita, Director the Overall Planning 
the Economic Planning Agency (the Government Agency 
responsible for the long-range economic plans) 
EASTERN that the case the public sector 
roadbuilding, railways, ports, telecommunication, 
education) more planning elements were introduced. 
case the private sector, the Government was provide 
tion the long-range prospects, and guide the private 
plan correspondingly, but leaving the actual decisions the 
industries. Planning was necessary avoid bottlenecks 
duction, which have hampered smooth expansion 
some occasions the past. Mr. Okita said that Japan 
western free enterprise countries, individuals managers 
enterprises decided the level economic activity.. Government 
planning such countries were serving guide-post for private 
enterprises individuals. was emphatic the necessity 
long-range planning, without sticking too rigidly 
targets, and was favour more flexible approach with 
bilities amending these targets every 2-3 years the light 
various developments and trends. 


Japan’s new long-range plan distinguishes, fact, 
“Plan for the Government’s public sector” and “forecast 
private sectors and guiding policy” (but even for the private 
gives detailed targets for individual industries). 


the chapter dealing with the public sector, the Plan 
the role the Government saying that Government 
all times responsible for positively cultivating for 
growth and eliminating adverse elements while maintaining 
rect appraisal the latent growth potential the 
economy. The government also responsible for keeping 
value currency stabilised, maintaining economic growth 
minimising business fluctuations through proper application 
fiscal and monetary policies.” enumerates the tasks improve 
ment social overhead capital (under this headline the 
ment comprehensive transportation system, 
housing, conservation and effective utilisation land and 
related problems and public investments are dealt with, 
stated, that operation public investments this 
tion will serve regulate business fluctuations”); 
human ability and promotion science and technology, 
educational and training programmes; improvement 
security and welfare (“it the responsibility the 
modern country build into welfare state”), 
guidance private industries sound directions. 

What the position the private sector? present 
and export controls represent decisive Government control 
the trading and industrial activities private industries. 
tion, industties, which the Government has decided 
their development afd expansion, are able secure 
Government agencies credits cheaper rates than those 
the open market. These industries have also other privileges 
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taxation field and duty-free importation certain equip- 
These are only few examples indirect Government 

the private sector, which the final decision for any 
enterprise taken its management. 


The new plan stresses that based the recognition that 
enterprise bodies carry out rational economic activities 


Own initiative through the free enterprise system and 


and that “private enterprises are expected make 
own long-range plan based the projected trend national 
The Plan states that “the role the Government vis- 
private sectors create and develop such basic conditions 
will enable private enterprise operate freely and insure 
the results their unrestricted activities conform rational 


laws”, and contains the promise that “the Government 
abolish what still remains direct control industries 
will 


possible and hold minimum the area administration 
however, that such industries electric power, gas, 
and banking, some forms Government inter- 
are called for view their monopolistic character and 

the same time one has realise that the Plan contains de- 
aims for various industries and their exports and not only 
target doubling the national income within ten years. 
important feature the planning machinery (and thus 
planning itself) that the Economic Planning Agency has 
its advisory organ, the Economic Deliberation Council, the 
which prepare the long-range economic plan. 


en a 
raw wool and raw cotton were liberalised from 
and the import soya beans and refined lard 
liberalised July These are further steps Japan’s 
trade liberalisation, which the country has embarked 
January 1959. Since then discrimination against imports 
the dollar area has been abolished, number goods have 
transferred from the “foreign exchange fund allocation” 
the “automatic approval” category. Certain consumer 
which were previously not permitted have 
freed for importation foreign exchange allocations system, 
However, Japan’s trade liberalisation still far behind the 
foreign trade liberalisation west European countries, 
the same applies the convertibility currency. 
ont has been under pressure from the International Monetary 
Fund ease the restrictions foreign exchange transactions, 
talks between the Japanese authorities and representatives 


are reported scheduled for the end June 
OKYyO. 


t 
The expansion Japan’s foreign trade constitutes vital ele- 
the realisation her Ten-Year Plan (1961-1970) which 
doubling the national income within this decade.* 

1959 1970 
fiscal year 
sist (all figures million dollars) 


vail Mew Long-Range Economic Plan of Japan (1961-1970), Economic Planning 


gmoneency, Japanese Government, published by The Japan Times Ltd., Tokyo, 
>ges Price Yen 800. 


mittee members appointed the Prime Minister f-om leading 
industrial, banking and scholarly experts. The chairman the 
Council Mr. Ichiro Ishikawa, the former president Keidanren 
(Federation Economic Organisations), the powerful organisatigh 
private enterprises, and the Council has several 
with executives firms its members. Here 
direct connection between leading private the Govera- 
ment preparing the Plan, the Plan 
rests with the Government. connection from 
preparatory finalising stage the Plan, there are also 
channels from adopting the Plan the Government its 
tion the private industries. Only the future will show how far 
the Japanese authorities who have the new ten-year 
plan will reduce the direct and indirect “interference” within 
Private sector. 


remarks this point were made Mr. Okita, 
who observed that the Khrushchev reforms .of 1957 represented 
economy from local goyernments, signifyimg that the 
economy has reached the stage where all sectors the 
economy could not controlled smoothly means central 
planning Mr. Okita this sense, the 
mechanism capitalist economies, which had previously 
considered evil. the other hand, pointed out, capitalist 
countries have, consciously unconsciously, been absorbing the 
experiences planned economy the Soviet Union. 


Trade Liberalisation and 


and the Plan says, that the field imports “the Government 
required push forth the trade liberalisation programme 
the purpose encouraging smooth expansion domestic 
adding that “it must also devise rational and flexible 
tariff system deal with problems arising from the liberalisation 
trade”. 

The expansion trade the aimed-at rate formidable task, 
the Government’s policy liberalising commerce and the 
Closely related question the Yen-convertibility are utmost 
significance achieve the targets. 


EASTERN has recently carried out on-the-spot survey 
interviewing prominent Japanese personalities their 
regarding the progress trade liberalisation and the prospects 
introducing full convertibility the Yen. 


Trader’s view 

Mr. Tatsuzo Mizukami, the 
Bussan Kaisha Ltd. (the biggest trading company), was emphatic 
his view that the time table trade liberalisation which has 
been drawn the Government will may, 
regularly advocated speedier liberalisation, and agreed that the 
Government was somewhat “timid” this respect. Agricultuzal 
products, like rice and grain, present—as other countries— 
difficulties, and these items will the last ones liberalised. 
The fear expressed some quarters countries, that 
was reluctant liberalise imports commodities was not 
justified. The. liberalisation import crude oil would take 
some time, the serious situation the coal mines was 
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Reading these Japanese ideographs 
originally connoted “the promotion industry 
and trade” but are longer current usage. 
Their significance has thus been lost, except 
the thousands businessmen home and abroad 
who associate with “Nippon Kangyo”—their 
bank Japan. The Nippon Kangyo Bank, 
through its efficient foreign and domestic services, 
fully meets the purpose for which was founded 


1897—the promotion industry and trade. 


NIPPON 
KANGYO BANK 


Head Office: Hibiya, Tokyo 


New York Office: 149 Broadway, New York 

London Office: Royal Exchange Ave., 
London 

Taipei Branch: Po-Ai Road, Taipei 


described “the most advisable alternative’ 


EASTERN WORLD JAPAN SUPPLEMENT, JUNE 
were favour speedy liberalisation and 
allocations for crude oil imports would increased. 
finished goods would gradually liberalised 
the drawn-up schedule (even although some domestic 
turers were against the liberalisation) provided that the 
foreign exchange holdings would remain the present 
(about $2,000 million). 
Banker’s opinion 

Mr. Masao Kanno, Managing Director The Bank 
referred certain liberalisation measures—already 
the field foreign exchange regulations, and was off 
the prospects gradual introduction complete 
this year. Imports were liberalised (it was possible buy 
cigarettes—which was not possible the past), and Mr. 
stressed the point, that the Japanese liked foreign-made 
felt, however, that while the past Japan’s exports had made 
progress, would difficult achieve further increases 
exports rate, prescribed the Plan. described 
belonging the “pessimists”, expressed concern about the 
great investment speed” the Plan, felt that labour 
might hamper the fulfilment the Plan’s targets and was 
mistic whether prices could remain the present 
Should, however, the export prices up, then would become 
very difficult increase the exports the rate which was 
the Plan. the same time was not afraid trade 
deterioration for the next two years, and felt that the 
foreign exchange holdings were sufficient, provided that 
balance payments did not “get into the red”. 


Editor’s alternative 

Mr. Harada, Managing Editor Toyo Keizai Shinpo leading 
economic weekly) predicted that full convertibility the 
will introduced next year. emphasised the fact, that 
business-community whole and the Government were 
push the trade liberalisation quickly possible, 
what some individual businessmen may about it. 
added that other countries which still applied paragraph 
GATT should revoke this discrimination against imports 
Japan. felt that the application paragraph could 
exports these countries (see EASTERN December 


and added that Japan would willing accept such offers. 


Cenflicting views 

Some importers complained. that, following the 
import-regulations some items, the 
changed and that import duties these goods were 
the other hand, Professor Kuwahara, Chief the 
and Research Department the important trading firm, 
expressed the opinion that the Government should 
out export-drive, that the Export-Import Bank should 
the interest rates, and expand the terms credits from six 
years years, promote export credit guarantee 
schemes. observed that the “Government was weak 
drive 

Mr. Susumu Matsuzaki, Managing Director Nippon 
K.K. (Japan’s oldest and largest refrigeration service 
with widespread international connections), was very 
favour free international trade. complained that 
liberalisation trade was too slow. declared that 
country was willing import much possible, will 
able export much wants,” and added that 
must two-way traffic. long Japan does not take 
line, she cannot expect have good trading friends abroad. 

occasions Government officials emphasised 
that the Government policy firmly set 
liberalisation international trade. 

Mr. Sadanobu Oda, Director The Export-Import Bank 
Japan, stressed that Prime Minister Ikeda was for 
trade, and referred the necessity “harmony trade”. 
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World Trade 
the Positive Approach 


World Peace 


Japan’s industry serving world peace. 


For information Japan and its industry, write JETRO, 
Tokyo. You will receive, free charge, brochure 
gorgeous colour “JAPAN glance.” 


ETRO (Japan Export Trade Promotion Agency) 


Head Office: Kokusai Kanko Kaikan, 

1-1, Marunouchi, Chiyoda-ku, Tokyo, Japan 
Branch Offices: Japan Trade Center, Bangkok 

No. 1261-1267/9 New Road, Bangkok, Thailand 


Japan Machinery Center, Bombay 
122, Mistry Bhavan, Dinshaw Vachha Road, 
Backbay Reclamation, Bombay, India 


Japan Trade Center, Sydney 
309-313, Pitt Street, Sydney, Australia 
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TRAD 
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THE BRITISH BANK 
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pooling their vast 

resources, extensive experience 
and intimate knowledge 

Eastern affairs, these three 
Banks are superlatively 

well equipped offer 
comprehensive service. Their informed 
counsel and invaluable help 
could your ‘key’ 

profitable trade with the East and 
the Middle East. 
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Head Office: Hong Kong 
London Office: Gracechurch Street, ECS. 
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TRADE 


United Kingdom has become the biggest market Europe 


for Japanese exports. The trade between the two countries 
has been expanding since the trade arrangements July 1960 
into force. This was the comment the Japanese Ministry 
Affairs (quoted The Bank Tokyo Weekly Review 
May 1961) connection with the extension these trade 
six months September 30, 1961. According 
British statistics the trade between and Japan has developed 
follows 


exports imports 

Japan from Japan 
half 1959 14-0 20°6 
Quarter 1960 6°5 


(all figures million) 


What are the prospects trade between the two countries? 
From the purely economic point view, there are good possibili- 
for further expansion. Japan’s economy developing rapidly, 
new factories are being planned and built, she has accumulated 
large amount foreign exchange and has embarked the 
trade liberalisation. her living standard rising, 
Japan growing market for industrial goods well for 
high-grade consumer goods, and various British industries could 
increase their exports that market. 


The difficulties are more the—one could 
field, and more personal contacts are needed overcome certain 
prejudices which still linger among some business-executives 
countries. The complaint which one hears often Japan 
that British industries neglect the Japanese market, and that 
Japanese businessmen who intend place orders for 
are often shown only the manufacturers’ catalogues and not their 
actual operation. But most these complaints 
the past, and when last autumn group Japanese 
machine tool experts visited Britain, they were shown various 
factories with the result that orders for were placed 
Britain. Already during the first quarter 1961, exports 
machine tools Japan amounted nearly £500,000 (as 


less than £120,000 during the corresponding period 


1960), the backlog machine tool orders for Japan present 
higher than the past, and the prospects for further 
orders from Japan are good. 


Executives British firms who visited Japan recently. have 
and they have returned Britain confident that 
there are interesting possibilities either exporting their goods 
Japan manufacturing these goods under licence there. More 
visits, doubt, would accelerate the recent trend 
expansion and better understanding and growing 
understanding each other’s problems and expansion 
are closely interrelated. the Japanese side realised 


has become the largest market Europe for Japanese 
and that Japan has favourable trade balance her trade 
mth Britain. If—even for other than purely “psychological” 
would withdraw the invocation this discrimina- 
against imports from Japan, and would come some arrange- 
with the Japanese Government voluntary limitations 
Japanese exports Britain, better climate for economic 


and trade relations would achieved. 


Sir Douglas Thomson, Chairman Ben Line, announced 
May, that for the first time for many years Ben Line ships will 
visit Japanese ports regular monthly service, and that the 
East bound vessels would normally load Antwerp, Middles- 
brough, Immingham, London and Southampton for Kobe and 
Yokohama. The passage between London and Japan will take 
days, while the passage from Kobe London will last only 
days (The Company’s sailing ship “Araby Maid” called 
Japanese ports just one hundred and one years ago, and that 
time the round two years). Sir Thomas has recently 
visited Japan, and was viewing with confidence the prospects 
for increased trade with the Far East, including Japan. This 
another important indication for the growing interest and con- 
fidence British businessmen the future 
trading relations. 


outstanding example for industrial cooperation between 
British and Japanese industries the construction Japan’s first 
nuclear power station further stage the 
progress the building this power station was marked April 
when the British Ambassador Japan, Sir Oscar Morland, 
officially opened the site offices the British General Electric Co. 
Japan Tokai-Mura, and his speech praised the existing part- 
nership between the British and Japanese companies which went 
long way prevent cut-throat competition. 


For Your Business 
With 
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THE MITSUBISHI BANK, 


Branches: 157 Throughout Japan 
New. York Agency: 120 Broadway, New York N.Y. 
London Branch: Birchin Lane, 
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ECONOMICS AND 


HUGH SMYTHE 


OREIGN Minister Zentaro Kosaka reminded the America- 

Japan Society Tokyo last February the long years 

amicable relations between the and Japan, feeling this 
was because “the two nations are possessed identity ideals 
and interests”. Perhaps was understandable then that each was 
pleased the election results last autumn which returned Premier 
Hayato Ikeda office and brought President John Kennedy 
into power. The latter’s eventual appointment Dean Rusk and 
Chester Bowles the two top State Department posts, and, 
Ambassador, Harvard University’s distinguished specialists 
Japanese affairs, Edwin Reischauer, whose wife Japanese, 
pleased both Government and major Opposition Japan, for all 
three men are conversant with Far Eastern problems. 

Politically the action both countries several major spheres 
have coincided. The Japanese subscribed Kennedy’s ban U-2 
air flights over Soviet territory, his serious view and belief delay 
nuclear-test talks, and coolness towards French atomic testing 
the Sahara Desert. They agreed rejecting Khrushchev’s 
efforts reorganize the United Nations, and stood together the 
Laos issue. They conformed the view opposing “ideological 
neutralism” and cooperation between “free world” nations 
“realistic and flexible manner” with “efforts concentrated the 
United Nations”. Also, the issue China, though surface 
ripples seem separate them somewhat, undercurrents favourable 
more positive attitude are running Washington and 
Tokyo. Africa, however, there difference over the use 


troops the Congo, the favouring such action while 
though sympathetic, caught conflict interests. Its 
tution prevents the use force means settling 
wishes fulfill her moral obligation come the aid 
time trouble. Finally America’s new positive 
support for African aspirations contrast Japan’s 
remarks, made after the Union South Africa withdrew 
the British Commonwealth, that South Africa offered her 
potential market for trade. Other than these, there are 
standing differences the political front. 


But politics and economics together, and changes 
invariably affect the other. Thus economic matters, 
noticeable changes have occurred both nations, the 
not harmonious the political front. America has 


experiencing economic slackening arising from 


balance payments problems and dollar outflow, and its 
ability reabsorb into the labour force 5,500,000 
who are out work partly because increasing 
industry. Meanwhile, spite America putting ban 
seas purchases with aid funds the end last year, 
Japan amounted $115,800,000 fiscal 1960—the 
dollar outlay for foreign supplies any single country 
the United States—Japan’s future continued bright, even 
she began incur balance payment deficits beginning 
farm income gained, the industrial production index kept 
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ALOT LIFE’S START 
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Trade Promotion 
our Speciality 


The promotion trade has been one 
the principal objects our bank 
for the past years. you are doing 
business the Far East, The Fuji Bank 
assures you friendly co-operation. 


THE FUJI BANK, LTD. 


Head Office: Tokyo, Japan 
189 offices throughout 
Branch: 
Salisbury HousesFinsbury Circus, London, E.C.2 
New York Agency: 
Broadway, New York N.Y. 


Calcutta Representative Office: 
Mookerjee House, Brabourne Road, 


upward, steel output steadily increased, shipbuilding went 
its usual high, the electronics industry continued expand, and 
Japan retained her position the world’s leading fishing nation. 


Against this background gloom and boom, economic matters 
involving the two have focused around three major 
questions. First the postwar Japanese foreign aid debt, known 
the GARIOA (Government and Occupied Areas) 
account. Amounting almost two dollars, Washington 
has become restive and feels Tokyo foot-dragging the matter, 
especially view Japan’s trade gains and positive financial 
situation. because this that the wants Japan begin 
negotiations towards payment and refuses any longer accept 
Japanese pleas inability act because balance-of-payment 
difficulties. Washington points out that for the calendar year 
1960 Japanese international balance payments. showed 
favourable margin $522 million. 


Next, just Mainland China causes difficulties the poltical 
sphere, this carried over into the economic sector. The past 
Eisenhower Administration adhered firm policy “no 
dealings” with Peking and trade with China was banned. The 
Japanese, whose economy still very closely connected with 
America’s, took official steps increase their trade with their 
geographical neighbour during the Republican administration. But 
last January Prime Minister Ikeda told the Diet “With respect 
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the problem trade with Communist China, 
can smoothly expanded commodities which are mutually 
required the national economies both sides,” adding that 
“Since Japan and Communist China are close neighbours, 
only natural that consider adjusting our relations with 
The Japanese feel they are safe ground now because the 


they ask the US: Knowing that Japan’s life blood trade, 
can she expect, her Asian ally remain aloof, while 


European counterpart, steps her trade, which increased 


her exports Red China 1960 per cent, and 


current indications show slowing here? 


Finally, the problem continuing unemployment 
has caused increasing concern the part segments 


labour and industry, especially textiles and electronics, 


Japanese inroads continue made the market. 


early 1961 the Amalgamated Clothing Workers and Chicago 
Local 1031 the International Brotherhood Electrical 
plans institute boycott Japanese goods begin- 


ning May Although the Japan Trade Council 


York, organized promote trade with Japan, opened counter 
offensive against the threatened ‘boycott, was only the personal 
intervention President Kennedy mid-April that persuaded 
the two unions cancel their plans. But Congressmen, especially 


from southern textile-producing states, put Japan notice 


quotas foreign imports were the Reciprocal 
Agreements Act, which expires next year, extended. 


machi 


While the situation here remains status quo interests 


both sides the Pacific try compose differences, Japanese and 
spokesmen attempted clarify the economic scene. President 
Kennedy pointed out that Congress had provided procedures “by 
which those industries that are hard hit can protect 
While Mr. Tokusaburo Kosaka, economist and head chemical 
and newspaper companies Japan, while America 
member high-level Economic Mission, pointed out that 
Japan’s need increase exports probably has never been mor 
vital than present, because her economic progress has reached 
most critical stage. Industrial development the last two years 
has made unparalleled forward surge with hopes the 
Japanese people for considerable rise living standards 
looked upon obtainable goal. Although South-East Asia 
potentially fruitful market, Japan cannot wait for this future 
trade growth, and she has attempted increase her 
the American market. noted that currently trade roughly 
yearly level $1,500 million exports Japan, and 
$1,100 million Japanese exports America. The expectation, 
Mr. Kosaka said, that would like see this two-way 
exchange raised total $4,000 million about the 
ratio present during the next five years.” went say 
that his comments may seem more optimistic than those 
Americans about the future their economy. 


Other American sources felt that more balanced view the 
situation must take into account least three factors: The 
must import, wishes export. The only real long-range 
protection against effective Japanese competition increased 
productivity and lower costs production here; and the purpose 
such protection, given tariffs other measures, should 
ease the transition while one the other interest makes 
appropriate adjustment sudden sharp increase 
competition, but under condition should the purpose 
tection protect indefinitely—at the expense the 
consumer—those who refuse meet competition its 
ground cost, price and quality. this ideal prevails, there 
good reason hope with Foreign Minister Kosaka that problems 
between the two nations will continue “satisfactorily 
resolved through mutual understanding and 
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International Trade Fair 


Fourth Tokyo International Trade Fair, the largest ever 
staged Far East, opened its doors hundreds 
thousands foreigners and Japanese last month. the 
Pier site jutting into Tokyo Bay some kilometers due 
Tokyo’s famous Ginza Street, some foreign 
flags flapped over the main entrance, including the 
States though not the Soviet Union. The Fair authorities 
some 50,000 visitors’ cards buyers from all over the 
and over two and half million people clicked passed the 
Nearly $70 million worth contracts have been con- 
Guded the Fair’s three-week-long period operation. 


USSR trade exhibition will take place Tokyo shortly 
the success the Japanese exhibition Moscow last 

The fourth Fair was about two and half times larger than the 
Fair, and about per cent bigger than that staged here 
years ago. There were main pavilions, about one-third 
permanent Fair site structures. 


Over 4,000 firms showed the wares they handle manufacture. 
per cent the foreign displays 
category. 

More special pavilions than any other Fair the past have 
constructed for both foreign and Japanese goods. Each 
nation’s home prefectures had special booths feature 
commodities. 

The Governments the United States, Australia, West Ger- 
many, France, Czechoslovakia, and nine other countries South- 
Asia, Africa, and the Middle and Near East participated 
the Fair’s duration. Private industries and enterprises 
countries including Belgium, Canada, Great Britain, New 
Zealand, the Philippines, Israel, and Spain competitively 
their products. For the first time Ghana, Mexico, East 
Germany and Hong Kong had booths the Tokyo Fair. 


There were total display halls, including special halls, 


goods, agricultural products and electronic items, 
huge industrial plants, heavy construction equipment, fabrication 
machinery, machine tools and the like. Goods shown were the 
wood, plastics, rubber, synthetic textiles, natural textiles, 
glass, ceramics and other material ranges. 


Amongst the major Japanese firms represented were Fuji and 
Yawata Iron and Steel, Mitsui Co., Tokyo Shibaura Electric, 
Fuji Bank, Hitachi, Sony, Mitsui Shipbuilding, Toyo 
Spinning, Dai Nihon Spinning, Ishikawajima-Harima, Mitsubishi 
Heavy Industries, Japan Steel Tubing, Nippon Denki, and many 
from about all industries, including shipbuilding, petro- 
chemical, light and heavy machinery, electrics and elec- 
ffonics, camera and optical, chemical fertilizers, petroleum, trading, 
textiles, metal working; rubber manufacturing, plant 
and assemblying and sundry lines. 


participants totalled 1,113 firms, thus giving full 
goods made small and medium-sized well 
industrial enterprises Japan. 


Buyers were given the “red carpet treatment” throughout the 
length but the public had its occasions too: nine days 
Were declared “open when the public was admitted 
its heart’s content. 

The Australian Pavilion, measuring 200 square meters, presented 
Pods including wool, coal, leather, minerals, lumber and food- 
while machinery and machine tools were the highlight 
the East and West German Pavilions. 


The United States—its theme “American Quality—Product 
Research”—again has built mammoth pavilion com- 
3,400 square meters exhibit its wares, mainly construc- 
and industrial machinery, machines and machine tools. also 


& 


ind almost all types merchandise were display, from 


featured the Bulova “Accutron” watch—the world’s first micro- 
sonic watch—the “Air and various other innovations, some 
shown here for the first time. 


Trade parties came from many places: group representa- 
tives influential trade firms 151 official delegates from 
the Philippines; nine-man trade productivity 
stimulation group, under the Department Commerce aegis, from 
the United States, and official parties from the Netherlands, Burma, 
New Zealand, Taiwan, and Indonesia. 


connection with the Japanese Government 
announced recently that, keeping step with the recent world trend 
toward overall free trade, it.is trying expand mutual trade 
through further promoting exchange liberalisation. 


The Tokyo International Trade Fair represents the achievement 
industry recent years among the participating nations. The 
trade fair will accelerate trade among them and present good 
opportunity introduce the best all industrial products each 
nation others. 

The exhibition has clearly demonstrated the production volume 
and the increased variety the products manufactured 
Japanese industries, including the machinery field. ex- 
pected that executives western firms will get better apprecia- 
tion the development Japanese industries which would lead 
closer cooperation with Japanese firms. There doubt that 
various Japanese and also European firms (e.g. Siber Hegner) who 
represent foreign machine manufacturers Japan, are well 
equipped introduce western products the growing Japanese 
market. 


World Trade 


have expert organisation with World-Wide con- 
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HITACHI Builds Better Ships 


years shipbuilding and marine engineering experi: 
ence with 14,000 skilled employees. 


shipyards with shipbuilding berths and dry docks. 


Superb facilities for any shipbuilding job 65,000 dwt. 


Excellent equipment for manutacturing Hitachi 
Diesel engines 25,200 BHP. 


Zosen 


SHIPBUILDING ENGINEERING CO., LTD. 


“Hitachi Zosen 
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Shipping and Shipbuilding 


Shuishi Kumano, Director Mitsui Steamship Co., 
told EASTERN that Japanese shipping could not catch 
with the rapid growth the Japanese economy, and 
the shipping companies had not been compensated for their 
during the War. The high interest rates which shipping 
had pay were the “weak point” the Japanese 
industry. The share Japanese imports transported 
ships had decreased from per cent 1958 per 
1959, and only per cent 1960. Further, since 
November 1960 the policy “Buy American—Ship American” 
adversely affected Japanese shipping interests. Mr. Kumano 
that the Japanese shipping companies were appealing the 
Government reduce the interest rates loans from the Export- 
Import Bank the level the rates granted Japanese 
The Mitsui Line was inaugurating regular services from 
the and the Continent, and from the Continent (West 
Dutch and Belgian ports) the Far East. 
Mr. Shojiro Kikuchi, Director Nippon Yusen Kaisha, in- 
EASTERN that the Shipowners Association was 
the Government for cheaper loan rates, and complained 
some Japanese steel companies had concluded long-term 
with convenience” companies (e.g. Panama) for 
raw materials Japan. added, however, that 
per cent his Company’s business was “liners business”, and 
that the financial situation was improving due increasing 
Japanese exports. 

The Ten-Year Plan the Japanese Government (1961-1970) 
the importance the invisible trade Japan’s overall 
international payments. The Plan envisages that the 
Japanese vessels the total volume import cargoes 


Brokers 
and 
Dealers 
Specializing 

Japanese 
Securities 


Head Office: Kabuto-cho, Tokyo, Japan 
Yamaichi Securities Company New York, 
111 Broadway, New York N.Y. COrtlandt 7-5900 


would rise per cent for ordinary cargoes and per cent for 
oil. The required tonnage Japanese ocean-going vessels 
achieve the target estimated 13,350,000 tons. For this, new 
gramme period, and this figure includes replacement for some 
1,260,000 tons overaged ships scrapped during the same 
period. The Plan states that “there exists great disparity between 
the required volume .of new ship construction and that 
undertaken profit ‘basis for the purpose 
strengthening the international competitive power Japanese 
shipping industry” and adds that “therefore, the volume new 
shipbuilding should held down the first half the pro- 
gramme period have Japanese shipping enterprises increase their 
capabilities for expansion. the latter half, new ship construction 
should stepped that the gap between the two levels may 
closed. achieve this goal, first all, shipping companies 
must make utmost efforts improve their management. The 
Government, for its part, should give assistance them taking 
such measures the securing necessary funds for new ship 
construction, reduction high interest rates, promotion trans- 
portation between the third countries and the development 
high-efficiency ships.” 

The latest available statistics Japanese shipbuilding activities 
show that the end March 1961 Japanese shipbuilding yards 
had 139 ships 1,025,000 gross tons under construction (showing 
increase 128,875 tons against the previous quarter), in- 
cluding ships 495,731 tons for registration other countries. 
During the first quarter 1961, 116 ships 469,739 tons were 
commenced, 115 ships 408,721 tons launched, and 113 ships 
336,884 tons completed (Lloyd’s Register Shipping). Japan’s 
exports ships during the whole 1960 fiscal year amounted 
898,091 gross tons valued million, decrease about 
per cent compared with the 1959 exports. 
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Japan’s Trade with Sweden 


CCORDING Japanese statistics the country’s trade with 
Sweden developed satisfactorily during the last four 
years and Japan has favourable trade balance with that 
country. 


Exports Imports 
1959 
1960 36°5 10°5 


(all figures million 


the validity the existing trade arrangements between 
two countries were extended another three months the 
June, according which both partners will continue the 
Sweden comprise consumer goods, 
goods, binoculars, toys, well wireless and television sets, 
goods and metals. Japanese imports from Sweden consist 
iron and steel goods and machinery. various types: 


New Railway 


World Bank has made loan equivalent $80 million 

the Japanese National Railways for the new Tokaido Line 

with Osaka, via: Yokohama, Nagoya and 
Kyoto. The new railway will provide the fastest train service 
world; will run 311 miles (500 km) through the industrial 
Japan, and will relieve the present heavily overloaded 
and road transport facilities. 

The Tokaido area comprises only per the total land 
but contains per cent the population and 
the major ports. Its industries account for more than 
cent national industrial output, including heavy industry, 
electrical equipment, chemicals Trans- 
the area has lagged far behind other growth, and the lack 
adequate facilities obstacle continued economic 

The existing highway passes through densely built- 
areas and congested. The present 
narrow-gauge railway already operating full 
with many 186 passenger trains and 124 freight 

daily. 
new Tokaido Line will run parallel the existing line. 
used only for express passenger express freight trains, 
will travel maximum speeds 125 miles (200 kms) 
and miles (150 kms) hour respectively. The old line 
benefit being able concentrate traffic more suited 
facilities, and that its efficiency will rise 
cent. 

new railway will electrified system with standard 
double track throughout. There will tunnels, 
length miles (62 kms), which, with about miles 
bridges, and with elevated track and other structures 
the hilly will constitute per cent the 311- 
Mile line. Self-propelled railcar sets will employed both 
and freight service instead trains hauled loco- 
Passenger trains will consist multiple-unit car sets 

maximum cars seating about 1,250. Freight trains will 
payload maximum 750 tons. 
total cost building and equipping the new Tokaido Line 
the equivalent $548 million and planned 
service over the entire line the spring The 
Bank loan will cover about one-seventh the total cost and the 
will met the Japanese National Railways from 
Japan. start has already been made con- 
and the first miles (35 kms) are scheduled for com- 
April 1962. 


N.Y.K. LINE 
Head Office 


NIPPON YUSEN KAISHA 
20, 2-Chome, Marunouchi, Chiyoda-ku, 
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WORLD WIDE LINER SERVICES 
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JAPAN—NEW YORK LINE 
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JAPAN—RANGOON AND CALCUTTA LINE 
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Double Upright Plano-Milling Machine 
Width machined 2000 mm. 
Stroke table 5000 mm. 


Double Upright Planing and Milling Maching 
Width machined 2000 mm. 
Stroke table 6000 mm. 


Deep Hole Boring Machine 
Maximum diameter bored 


120 mm. 
1500 mm. 
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Single Upright Vertical Boring and Turning Mill 
Diameter table 1370 mm. 


Single Upright Vertical Boring and Turning Mill 
with displaceable 

Diameter table 3300 mm. 

Maximum diameter turned 8000 mm. 


Upright Vertical Boring and Turning Mill 
displaceable table 
table 3600 mm. 
diameter turned 8500 mm. 


Société Anonyme des Anciens Etablissements 
Charles Berthiez, rue Paris-8° 
(Works Givors) 
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Japanese Flocking West 


Europe 


UNDREDS Japanese, well-dressed, and with latest-model 
Canons and Nikons slung leather camera cases about 
their shoulders, are flying western Europe, business 
for pleasure alike, what one commentator calls, “droves”. 
More than 50,000 passports have been issued the Japanese 
from January 1960 the present. This quite rise 
the 13,441 passports issued 1952, the 21,893 handed over 
and the 39,380 even presented the outbound Japanese 
recently 1959. And these figures passports 
Government personnel which would boost the annual totals 
approximately per cent. 

is, course, not much people travelling 
foreign lands out total population stretching upwards 
too poor issue foreign exchange travel, for country 
determinedly xenophobic, for people who were largely 
ignorance the world outside Japan’s four main home islands. 
And the figure will probably rise exceed 75,000 passports 

Now with foreign trade—and currency—the more liberalized, 
itis growingly easy get dollar allocations for travel overseas, 
already various banks are going into the travel-deposit busi- 
allowing clients set aside monthly deposits for travel, with 
banks giving fair rates interest add for that future 
abroad. 

longer travel restricted the diplomat, the roving 


the favoured individual. Common folk are getting 
their savings, them into dollars, pounds 
francs, and marks—and taking off. 

Plausible excuses are longer required; simple travelling 
Welcome, cash-available, first come, first served basis—by 
other lines, British Overseas Airways Corporation (BOAC), 
Which great favourite with Japanese, both those going out and 
those home Japan. 

Organized groups are travelling more, inspect their 
@unterpart industries foreign countries. 

Barring radical change the international situation and 
that Japan’s economy will continue develop the 
rate, the numbers free-spending tourists, with Japanese 
will increase. 

The BOAC, fact, reports that some business firms have used 
British service send their executives overseas flights 
retirement bonuses. 

the present rate, six-week world tour can had for about 

and four-week visit Western Europe, for about $2,200. 
BOAC, Air India International, Lufthansa and other airlines 
western Europe and curious, out-looking Japan, expect 
grow “astronomically” the years ahead. 


Hitachi Central Research 
Laboratory 


ITACHI LTD., one Japan’s leading engineering concerns, 
attaches great importance the development their own 
technology. nearly 40,000 employees their various 
factories and offices, about 3,000 are engaged research. The 
Hitachi management felt that, addition the scientific work 
out their individual factories, was necessary conduct 
research one location. .Therefore, Central Research 
was inaugurated 1942 which has been gradually 
and present employs some 1,000 persons, including 
University graduates. thus the largest its type Japan, 
situated Musashino the vicinity Tokyo occupying 


the visiting executive, the 


World-Wide Freight Services 


TOTALLING ABOUT 1,000,000 TONS D.W. 
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Sailings from Canadian USA Pacific Ports 
Continent. Also from Far East West Africa 


MITSUI STEAMSHIP CO. LTD. 


TOKYO, JAPAN 


LONDON OFFICE 


KEMPSON HOUSE, CAMOMILE STREET, E.C.3 
AVENUE 7081 Cables: MITSUILINE LONDON 


nearly acres land. Research electronics and the applica- 

tion atomic energy power generation are among the main 

activities this laboratory present. equipped with special 

installations which provide low-humidity and dust-free conditions, 

and recently 185 ft. tower was completed for research micro- 

wave communications equipment. Many Japanese Universities 

which not possess this type facilities benefit from coopera- 

tion with this research laboratory belonging private concern. 
research work has been carried out the field 

transistors Hitachi transistor factory situated the neigh- 

bourhood the research centre), and apart 

research find new materials, the laboratory has been investi- 

gating magnetic properties with the aid high-power generators. 

Klystron multi-cavity tubes have been developed this centre, 

and the designing and construction electron microscopes belongs 

its outstanding achievements. Hitachi have been exporting 

electron microscopes various countries, including the US, 

mainly medical departments various Universities. Elec- 

tronic refrigerators water coolers have already -reached 

the prototype stage, while computers developed this laboratory 

have been supplied for machine tools, for automatic process con- 

trol chemical: plant and other applications. There are many 

other achievements this institute (e.g. highly efficient hydrogen 

discharge lamps, uranium chloride. flow meters, etc.), and the 

research activities have greatly contributed the competitive 

strength this concern which supplies the Japanese home-market 

and very active export business very wide range heavy 

electrical equipment and machinery, communication apparatus, 

transistors, measuring instruments, and optical and medical instru- 

ments, industrial machinery and rolling stocks, household electric 

appliances and many other goods. India represents important 

market for Hitachi machinery and equipment for power stations, 

and addition this Japanese concern has “know how” agreements 

with Indian partners for the manufacturing water metres and 

insulating materials India. 
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Kawasaki Steel Corp., Chiba Works 


steel industry has embarked further brisk expan- 
sion and modernisation programme achieve annual out- 
put million tons crude steel 1965. This programme 

studied against the background the development 

industry since the end the war and the country’s overall 

development plans. 

The immediate post-war period was devoted the 
industry’s restoration productive facilities and equipment. 

was followed the First Modernisation Programme which 

1951, and was completed 1955 involving capital 

equivalent over £128 million. While this programme 
the process implementation, supplementary programme 
decided upon and execution 1954. included 
some old equipment and new construction work 

the value £35 million). For this programme the 
steel industry obtained for the first time loans from 
World Bank. The recession 1954-55 had changed brisk 
for steel the Japanese domestic market 1956, but 
was handicapped the dependence the industry 
scrap (mainly from the United States). improve 
situation, the Second Modernisation Programme was 
1956 with emphasis the construction blast 
and (Linz-Donau) process converters. Already 
Nippon Kokan K.K. (Japan Steel Tube Corporation) 
technological tie-up agreement with the Austrian firm, 
pioneers the process, and the first two oxygen top 

converters went into operation the Corporation’s plant 
Kawasaki February 1958. the basis sub-licence 

the agreement, converters were installed other 

steel making plants. 

investment involved the Second Programme amounted 
equivalent £450 million (including £100 million for pig 
production, £40 million for steel making and £210 million 
plant and equipment). New complete, integrated works 
been built (one during the First Programme, and four during 
Second Programme) and the execution the Second Pro- 

the result these development schemes the production 
steel has already increased from million tons 1950 

million tons 1959, and over million tons 1960. 
authorities and steel makers are confident that the 
demand for steel will continue increase sharply owing 

growth Japanese manufacturing industries and building 
well the forthcoming expansion public utilities 
power and water supply and road and other transport net- 
The raising living standard the Japaneses people also 
growing demand for motorcars and durable consumer 


The 1959 four months-long strike the United States led 
increase steel exports that market from 388,000 tons 
1958 nearly 660,000 tons 1959. that year 41-4 per cent 
Japan’s total steel exports went North America, per cent 
Asian countries and 11-2 per cent South America. During the 
six-months period, April-September 1960, exports iron and steel 
products increased 1,161,000 tons. 


Integrated steel works 


Over two-thirds-of the 1959 total steel output were produced 
the six major steel making concerns, namely Yawata Iron Steel 
Co. Ltd., Fuji Iron Steel Co. Ltd., Nippon Kokan K.K. (Japan 
Steel Tube Corporation), Kawasaki Steel Corporation, Kobe 
Steel Works Ltd., Sumitomo Metal Industries Ltd. These com- 
panies are again contributing the major share the country’s 
overall growth steel output, carrying out their expansion 
programmes. 

Mr. Teruo Godo, Managing Director Japan Steel Tube 
Corporation, told EASTERN that the Corporation’s share, 
which amounted ‘to per cent Japan’s total steel output 
few years ago, dropped 10°5 per cent 1960 but 
restored 12°5 per cent again. The corporation has three 
integrated steel mills, and exports steel North America, South- 
East Asian countries and some African markets. The corporation 
the oldest and the largest tube manufacturer Japan. Among 
new products this concern are light steel products from sheet 
hoop, and heavy types weided from plates and rails. Ferro- 
alloys are important line business. The concern has also 
integrated chemical plant, and chemical compound fertilisers are 
exported New Zealand, Australia, Formosa and other markets. 
The Corporation also very active shipbuilding and engineering 
fields and has several technological tie-ups with western firms, 
including agreement with French companies for the manufac- 
ture the NKK-Sigma-Rateau system free piston engine. 

Kawasaki Steel Corporation’s total steel ingot output reached 
2,069,000 tons the 1960 fiscal year, including nearly 1-6 million 
tons produced the new Chiba works, which are full integrated 
steel plant which the slabbing mill and strip mill plants are 
located straight line. recent report the Yamaichi 
Securities Co. said that “the Chiba mill, already partly opera- 
tion, represents one the outstanding examples the company’s 
pioneering spirit. Once criticised foolhardy reckless ven- 
ture, the mill’s construction project, which the company has 
staked its whole destiny, has shattered all pessimist apprehensions 
with the start the current unprecedented economic boom well 
the corresponding prosperity the steel industry Japan 
back early 1959.” the next five years, 1965, the 
corporation double its overall production, and the annual 
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Complete integration production and con- 
tinued expansion enable Nippon Kokan keep 
pace with the ever-increasing need quality steel 


products and ships meet the requirements 
growing world steel. 


STEEL PRODUCTS 


Tubular Goods Bars and Shapes 
Plates and Sheets Sheets 

Pig Ferro-Alloys 
Coal Chemicals Fertilizers 
Refractories 


SHIPBUILDING SHIP REPAIRS 
INDUSTRIAL ENGINEERING 
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(Japan Tube Corporation) 


HEAD OFFICE: Otemachi, Chiyoda-ku, Tokyo, Japan 
NEW YORK OFFICE: Rm. 1115, Broadway, New York N.Y., 
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steel ingots expected reach million tons, and that 
steel products—3 million tons. EASTERN was told, that 
present steel output the Chiba mill treble within ten 
and the Yamaichi report says that “in view the ever- 
need for steel Japan boost its production efficiency 
new age free trade competition well under Japan’s 
development programme, the company re- 
drafting still more ambitious plan build new mill 
the Chiba mill and annually capable producing 
tons terms pig iron”. report loans the 
Steel Corporation and Sumitomo Metal Industries Ltd. 
published the March issue EASTERN 36.) 

Kobe Steel Works Ltd. became integrated manufacturer 
iron, steel and machinery with the completion the blast 
January 1959. The important feature this concern 
highly diversified manufacturing programme which has been 
large number technological tie-ups and 
agreements with western firms. Kobe Steel Works are 
biggest manufacturer wire rods (special high-quality 
have been exported the United States, Soviet Union, 
and other Asian markets), and over per cent Japan’s 
total production arc welding electrodes were supplied 
this company’s highly modern factories. Stainless tube manu- 
the Ugine Sejournet process extrusion have been 
the Soviet chemical industries. the machinery field, 
was told, Kobe Steel Works are Japan’s biggest 
crankshafts for marine Diesel engines, well 
machinery, crushing plant, compressors and gas 
plant. This company occupies also prominent place 
non-ferrous industry with emphasis aluminium 
March 1960 they became licensee Alcan Asia Ltd. and 
Laboratories Ltd. the Aluminium Limited Group 
Canada), are the biggest titanium producer Japan, and have 
together with Sumitomo Metal Co. the first factory 


Kobe Steel Works, Nadohama Plant 
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Japan manufacture titanium sponge which then 
into metal Kobe Steel Works. 
Kobe Steel Works Ltd. are engaged large-scale 
and expansion programmme completed the 1965 
year. For this scheme the company will spend million during 
the three-year period (1960-1962 fiscal years), and 
$30 million has been secured from the Prudential 
Company America used for part it, including the 
reclamation sea space 600,000 sq. meters adjoining 
present site the Nadahama plant and the erection thereon 
blast furnace 1,000 ton daily capacity and other steel 
and wire rod plant. Following the completion this expansion 
programme, called Nadahama Plant Programme No. Kobe 
Works intend embark the construction another integrated 
iron and steel plant Kokogawa. 


Industry’s ten-year target 


The new long-range economic plan Japan (1961-1970)* 
has the target doubling the national income within this 
says that the private sectors the Japanese economy, 
industries will continue play important role. The production 
steel 1970 expected amount million tons, and 
achieve this goal will necessary build new blast furnaces, 
with daiiy capacity 2,000 tons each, the years. Not 
only quantitative expansion, but also the stable supply 
expensive products related industries will required. 
report says that the case mining and manufacturing 
“it essential secure estimated 16,000,000 million yen 
required for equipment investment and accumulate owned 
for that purpose the next years. The sum includes 
million yen for the machine industry, 3,000,000 million yen 
million) for the iron and steel industry and 2,500,000 million 


for the chemical industry.” 
72 South Chungking Road, Ist Sect., Taipei 


*Prepared by Economic Planning Agency, 
Price Yen 800 


THE 


GAMMON 


ENGINEERS 
AND CONTRACTORS 


PERMANENT AND INDEPENDENT 
COMPANIES, WORKING LOCAL 
CURRENCIES AND THEREBY ELIMINATING 
EXCHANGE DIFFICULTIES, ARE 
ESTABLISHED 


INDIA 
PAKISTAN EAST 
MALAYA SINGAPORE 


SHELL STRUCTURES GAMMONS NIGERIA BAHRAIN 


This picture shows the Adamjee Cotton Mills and the Government Grain Storage Godowns. The 
Adamjee Cotton Mills consist 294 bays, each 48ft. 28ft. continuous north light shells; London Consultants 
together with Godowns, each 40ft. 30ft., barrel shells. The total area covered amounts 
some 450,000 sq. ft. The Grain Storage Godowns cover total area 350,000 sq. ft., consisting GAMMON (ENGLAND) 
Gamco Barrel Shells, each bay being 40ft. 20ft. 202 Sloare Street, London, 
The works were designed and constructed Gammon Pakistan Ltd., and are typical many Telephone: BELgravia 6392/6 


Factories and Mills constructed the Gammon Group Pakistan, India, Singapore and 
hana. 
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HEMICAL machinery represents very important sector 

Japan’s fast growing machinery industries and supplying 

the increasing requirements Japan’s chemical industry. 
addition, exports chemical machinery and complete plant are 
growing, whereby Asian countries represent the main markets 
this industry. The production chemical machinery and 
reached the value million 1959, more than 
the value the 1955-56 annual figures. The imports 
machinery and equipment show also increase (in- 
the. buoyant development Japan’s chemical industry) 
and were valued million 1959, considerable increase 
with the preceding years (with the exception 1957, 
When these imports amounted million). 


Japanese chemical machinery industry has been very active 
importation western technological “know-how”; many well- 
western makes are manufactured under licence Japan 


machinery production. These agreements have proved 
Japanese and western partners and further agree- 
this type have been concluded recently and many others 
being negotiated (see also April issue EASTERN WoRLD pp. 
Links with Japanese Firms”). addition 
technological agreements concluded Japanese manufacturers 
chemical machinery and plant, important agreements this 
were also concluded Japanese chemical manufacturing 
with western manufacturers. 


the result this development Japan’s chemical machinery 
entered the export business and 1948 the first export 
centrifugal separators were made India, fol- 
the supply one ammonia refrigerator the 
Philippines and few centrifugal dehydrators India. The 
these exports was insignificant, but was beginning 
since then big strides were made. 1958 the exports 
equipment reached the value £0°9 million and that 
chemical process plants £8°9 million. The figures for 1959 were 
million and £5°7 million respectively. Among notable exports 
plant are area fertiliser plant for Pakistan, and chemical 
Brazil. 


plant for Pakistan 

The natural methane gas urea fertiliser plant being constructed 
Pakistan for the Pakistan Industrial Development Corpora- 
Kobe Steel Works Ltd., prime contractor, coopera- 
with Mitsubishi Heavy Industries Reorganised, Ishikawajima- 
Heavy Industries, Fuji Electric Manufacturing Company 
Meidensha Company. This plant scheduled produce over 
tons urea per annum. December 16, 1960, the 
for the erection the urea autoclaves (the construction 
which featured the most difficult part the whole project) 
attended Pakistani President Ayub Khan, Lt.-General 
PIDC Chairman, and Mr. Yasunami, Senior Managing 
Director Kobe Steel Works Ltd. Earth moving operations were 
Gammon Pakistan Ltd. 


The entire process for this plant was designed the Japan 


«AWA SAKI 


Topping tower being shipped from Chiyoda factory 


Gas-Chemical Company and the Sumitome Chemical Industries 
Co., while the Japan Consulting Institute and the Chemical Con- 
struction Corporation New York acted consulting engineers, 
the New York firm providing the necessary technical know-how 
for the construction this project. Among the machinery supplied 
Kobe Steel Works were the large gas compressor, machines 
and equipment synthesize ammonia with high pressure, 
well the equipment liquefy carbon dioxide gas and ammonia 
gas into the urea-producing material. 


Integrated “plant maker” 

Chiyoda Chemical Engineering Construction Co. Ltd., 
was established 1948 independent organisation out the 
Construction Department the Mitsubishi Oil Company, has 
been described EASTERN “the largest and foremost 
integrated ‘plant maker’ the Far East”. Due steadily increased 
activities, the Company’s capital has gradually swollen from one 
million Yen 1948 600 million Yen 1960, and April 
1961, the capital was doubled again 1,200 million Yen 
million). Chiyoda have cooperated with number well-known 
American and European oil and engineering companies which 
supplied the basic information carrying out big construction 
projects the fields oil refining, chemical and plastics and 
allied industries Japan. Equipment for oil refineries Mel- 
bourne and Manila has been exported Chiyoda, and negotia- 
tions for number contracts for export plant (including for 
manufacturing insecticides and oil extraction continuous 
type plant) some Asian countries are progress. The strength 
the Chiyoda organisation their ability undertake complete 
and integrated responsibility for all phases project, from the 
planning stage construction and “start-up” production. 
the new Chiyoda factory Kawasaki (between Tokyo and 
Yokohama) which was completed January 1960 highly modern 
facilities have been established for the fabrication process equip- 
ment, including heat exchangers, coolers and condensers, high 
pressure vessels, distillation columns, chemical reactors, floating 
roof and spherical tanks and other equipment. The lay-out 
machinery installed this factory well thought out the 
principle flow-line production. The Kawasaki factory Japan’s 
first factory which was specially designed for the manufacturing 
equipment for the chemical and oil industries. The factory 
conveniently situated for shipment its products overseas 
markets. 
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you are already doing business Japan but feel 
there room for improvement your operation... 


you have interest marketing your products, 
services, are planning enter into com- 
mercial venture any type this area... 


you desire information particular phase 
industry, the general climate, Japan 
basis upon which make business 


believe you will find that the services which 
have offer will value you. 


Established over ten years ago and based 
the more-than years cumulative experi- 
ence its officers ‘‘things 
T.F.M. Adams Co., Ltd. offers these services 
its clients... 


REPRESENTATION FOR OWNERS AND 
MANAGEMENT 


CONSULTANT SERVICES COMMERCE, 
INDUSTRY, AND INVESTMENTS 


FEASIBILITY STUDIES AND MARKET 
SURVEYS 


AID JOINT VENTURES, LICENSING, 
AND CONTRACT MANUFACTURING 


NEGOTIATIONS WITH JAPANESE COM- 
PANIES AND GOVERNMENT AGENCIES 


INDUSTRY REPORTS AND CORPORATE 
STUDIES 


TRADE ARRANGEMENTS, SUPERVISION, 
AND CONTROL 


you have need for any these 
services, additional information will 
supplied request. 


Industrialists Speak 
PETROCHEMICAL INDUSTRY 


MINORU TSUZUKI, Managing Director, Mitsubishi 

Petrochemical Company Ltd., emphasised EASTERN 

that the petrochemical industry Japan very 
young industry, and that the production petrochemicals Japan 
has started only few years ago. Realising the importance ‘of 
building this young industry, the Japanese Government has 
been assisting granting certain privileges financing (lower 
interest rates capital received through the Bank Develop- 
ment), some tax concessions, and also allowing certain types 
equipment imported duty-free. The industry has been 
built-up Japanese manufacturers concluding technological 
“know how” agreements with leading western firms, and recently 
further arrangements this type (e.g. for the manufacturing 
polypropylene) have been concluded. 

The development programme petrochemical industry 
present its second stage. The investment scheme the Mitsu- 
bishi Petrochemical Company alone amounted the equivalent 
$13 million during the first stage, and this company investing 
additional £23 million for expansion and new projects the 
second stage which will completed the end 1962. The 
Mitsubishi Petrochemical Company was established 1956 
group Mitsubishi companies and the financial and technical 
assistance Royal Dutch/Shell Group Companies. The 
financial participation Shell Group Companies, including 
their Japanese subsidiary, this company amounts 32°5 per 
cent. the technological field the Mitsubishi Petrochemical 
Company utilises Shell’s experience oil refining and manu- 
facturing petrochemicals. 

Through the good offices the Shell Co. London, “know 
how” agreements were concluded, including that with BASF 
the production polyethylene (trade-mark YUKALON). Pro- 
duction started July 1959, rate 10,000 tons per annum, 
will increase 25,000 tons August 1961 and reach 50,000 
tons per annum the end 1962. (Japan’s total annual produc- 
tion polyethylene reach that time 190,000 tons, in- 
cluding about 150,000 tons high pressure polyethylene.) The 
production styrene monomer which May 1959 
annual rate 18,000 tons has been increased the meantime 
33,000 tons, and reach 45,000 tons within the next two 
years (the Shell, The Hague, technique being applied the 
case manufacturing styrene monomer). There are plans 
for using Shell’s “know how” and patents some further lines 
like special resins. However, the Mitsubishi Company also applies 
some other foreign techniques, including those Stone and 
Webster, and Scientific Design Comp. Inc. (both the United 
States) and other firms. 

Mr. Tsuzuki emphasised during the interview that Japan 
the crude oil for petrochemicals imported, while the 
ethylene produced from natural gas (which much cheaper), 
and that the American trade offensive the petrochemical field 
the Japanese market has compelled the Japanese manufacturers 
cut their prices high pressure polyethylene per cent 
(the same applied synthetic rubber). 


Yamaichi’s Manual. Yamaichj Securities Co. Ltd., Tokyo, have 
published October 1960 the first English edition their manual 
which contains information 811 well-established Japanese 
corporations. expected, that the last relaxation restrictions 
securities investments foreigners will further the trend 
increasing interest foreigners in-Japanese investments, and the 
reference book great importance this connection. Recently 
Geneva Investment Trust started include their portfolio 
Japanese shares bought through Yamaichi which also have their 
own Company New York (Yamaichi Securities Co, New 
York Inc.) with branch office Honolulu. 
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KAZUHIKO 


HERE sharp contrast between agricultural conditions 
both sides the bamboo curtain. the Japanese side 
bumper harvests have become regular feature but behind 

the curtain China there chronically poor harvest. The 
contrast rooted deep the economic structures the two 
countries. 

Japanese bumper harvests are supported two factors. One 
the price support system and the other progress agricultural 
techniques. result agrarian reform after 1945, many 
tenant farmers have acquired their own land and are encouraged 
the price support system increase their production rice. 
The Japanese price support system for rice has developed from 
rice rationing introduced during the war which had become neces- 
sary owing the shortage. After the war, however, rationing 
gradually changed into form price support system, the 
production rice increased. Under this system, the Japanese 
Government buys rice from farmers and sells lower price 
the consumers. This method protects both farmers and consumers 
from rapid price changes, and even after the shortage rice 
had disappeared, the rationing system was maintained. 

Imported rice and other grains are not rationed and people can 
take much grain they want. 

The other element that makes possible increase rice pro- 
duction the development rice growing methods. Before the 
war, Japanese agriculture was vulnerable bad weather; typhoons 
and early frosts causing crop failure and sometimes extensive 
famine the countryside. Nowadays, thanks improved 
methods growing rice and the availability good seed, the 
yield rice per pad has increased rapidly. Today the bed 
rice sprouts are covered vinyl chloride sheets keep the bed 
warm; transplanting sprouts carried out earlier and early 
harvest made possible. Farmers can thus avoid the fatal effects 
both the typhoon season and the early frosts. Furthermore, im- 
proved chemical fertilisers, insecticides and other scientific aids 
agriculture help improve the yield. Mechanisation farming 
has progressed rapidly and one can find small trucks and ultra- 
small tractors many farmer’s house. 

All these things help raise the productivity rice growing 
and Japan now almost self-supporting this respect. The 
ratio imported rice the total supply rice now only two 
three per cent compared with per cent 1934-36. Japan 
importing rice from south-east Asian countries only from 
political considerations. Over three-quarters the total grain 
consumed Japan rice. 

When rice was short supply the Japanese people had 
accept substitutes for rice, and after the war large amount 
flour was imported and this together with skimmed milk was used 
provide free meals for children. This food situation changed 
the diet the Japanese people considerably. Consumption 
bread increased rapidly and did the consumption dairy pro- 
ducts. Japanese diet gradually being westernised and even 
the country the younger generation sometimes prefers western 
style food the traditional Japanese dish. The physical condi- 
tion the younger generation better than that older genera- 
tions thanks better nourishment. 

Formerly, rice crop million toms was considered 
bumper crop, but since 1955 this has become normal. With these 
increases, the ratio rice consumption total grain consumption 
has again been increasing and production bread has begun 
decrease. The trends diet have been somewhat reversed, but 
the consumption dairy products still growing and western 
style food, introduced after the war, has been accepted into the 
Japanese diet. Owing such large crops and the- high support 


MORINGA 


price, earnings rice growing farmers have increased 
compared with pre-war years. 


recent years, however, the progress Japanese 


has been much more remarkable than that agriculture, and 


difference between the standards living town and 


has again begun increase. felt that improving 


productivity much more difficult than increasing 
productivity. Even now, production per farmer money 
only per cent that the town worker. Many people, 
fore, especially younger ones, are very eager come the 
and there big movement rural population towards 
towns. Every year March, graduates from country high 
come into the towns groups order take industrial 
commercial jobs. the off-season for agriculture, farmers 
selves become seasonal workers. Japanese farms are small 
western standards, the second and third sons farmers have 
land inherit and have find other jobs. 


For these reasons the agricultural population decreasing 
year and the present Ikeda Government encouraging 
tendency order improve the productivity agriculture 
supply more labour for booming industry. The percentage 
agricultural households Japan now just over per 
against per cent 1930. 


the migration from village town continues Japanese 
try does not suffer the acute labour shortages problems 
employment. There course some shortage 
and highly educated workers, but every year many new 
from universities enter industry, and labour shortage never 
comes bottleneck increasing economic activity. and 
the Japanese economy slackens, farming can absorb many 
employed industrial workers. Japan there saying 
can always manage live somehow the country when 
come back from the town.” 


Today, the way life the country beginning 
that the town. Before the war, the effect 
was virtually limited the town. But nowadays, radio, television 
and other mass-communication media rapidly extend their 
fluence the countryside, and with improved transport town 
and the latest Tokyo fashion coming rapidly the 
And improved earning farmers helps such movements. 


‘Production Rice Japan 
Thousand Thousand 


Year Tons Year Tons Year Tons 
1887 6,000 1949 9,380 1955 
1933 10,620 1950 9,650 1956 
1945 5,870 1951 9,040 1957 
1946 9,200 1952 9,920 1958 
1947 8,790 1953 8,230 1959 
1948 9,960 1954 9,110 1960 
Index Rice Yield per Acre (1934-36 100) 
1951 109 1954 109 1957 
1952 118 1955 139 1958 

Production Bread 

Thousand Thousand 

Year Tons Year Tons Year Tons 
1950 350 1954 733 1957 
1951 527 1955 795 1958 


1952 612 1956 765 1959 
1953 603 
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that makes ALL food taste betier! 


SOY SAUCE all purpose 
sauce that has been made for over 330 years 


SINCE 1630 


and highly recommended chefs and housewives 
everywhere. Now long last YOU enjoy 
its wonderful taste improving qualities. 
KIKKO-MAN can used just like salt cooking 
all kinds food but it’s better than salt because 


adds more flavor. can used, the 


table sauce meats, fish and vegetables. 


makes the same food taste wonderfully different and 


more appetizing. 
Because this clear, dark brown sauce made 
pure natural products (soy beans, wheat 


and salt are processed scientific me- 


eerrr 


thods), highly nutritious. appeals 
both young and old, whets 


appetites. 
KIKKO-MAN’s high grade quality gua 


without change quality, color flavor. 


For more and 


all-purpose SOY SAUCE 


NODA SHOYU CO., LTD. 
Nihonbashi Tokyo, Japan. 
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Modern Flour Mills 


LONG with the growing rice, alternate planting with 
wheat becoming practice increasing importance 
Japan. The annual wheat consumption has risen about 


150 million bushels Japan, which million are grown 
the country, while about million are being imported. The 
increasing flour consumption has led the development the 


flour mill industry. Due the large variety types wheat 
used Japan and the multitude different types flour (45 
types present!) which the market requires, the Japanese miller 


attaches great importance the exact control his raw materials 
well his finished products. Flour mills have been equipped 
with excellent laboratories and control installations which keep 
close check production. Since the war the new and recon- 


ditioned mills have been equipped with most modern plant and 
machinery. 


Nitto Flour Mills Co. Tokyo, the biggest pneumatic flour 
mill Japan 


The Swiss firm Buhler Brothers Uzwil has during the last 
few years installed seven new pneumatic flour mills, and addi- 
tion has modernised the Kumamoto Seifun mill (see EASTERN 


October 1960). also supplied various machines and 
equipment other mills.. Among the latest installations the 
Nitto Flour Mills’ newest plant which situated the Harumi 
Pier Tokyo. Two separate works have been installed single 
imposing building, and each plant has capacity 140 metric 
tons wheat per One section used for grinding hard 
wheat, the other for hard soft wheat. This mill delivered 
Buhler Brothers the first flour mill Japan which equipped 
with Buhler’s new type MPAD “Planostar” plansifter, the out- 
standing feature which its great capacity and the same time 
simplicity design and operation. This mill went into operation 
October 1960 and the following month Buhler Brothers de- 
livered new mill Showa Sangyo Co. Ltd. This 120 metric 
tons grain per hours’ capacity mill has been erected 
Tsurumi (between Tokyo and Yokohama) and includes cleaning 
section with raw materials and settling bins, fully pneumatic mill 
well flour warehouse. this mill Buhler 
installed convenient and efficient 4-floor layout and the 
MDDC four-roller mills are equipped with pneumatic engaging 
and disengaging the rolls, power-saving roller bearings, water 
cooling and UNIC speed regulators. One the Showa Sangyo 
millers has recently completed his further training the Swiss 
Flour-Milling School St. Gall. 
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Japanese manufacturers macaroni have been: ordering 
machinery from Buhler Brothers too, and the Nippun 
plants Tokyo all dryers are equipped with the new 
Buhler automatic climate regulators which guarantee perfect diy 
ing even during unfavourable weather. Among the latest com 
tracts Buhler plant, including press, shaking pre-dryer, bet 
pre-dryer, well one “Universal” dryer, which 
into operation Marutsune Shoten Osaka. 


Mixed 

Buhler Brothers are also very active building large modem 
mixed feed plants Japan, and estimated, that 
1962 minimum 275 metric tons feed per hour 
manufactured Japan with Buhler machines. autumn 
Buhler completed the highly modern plant from continuous 
mixing for the National Federation Agricultural 
Purchasing Association (NFA), Tokyo, Kawasaki Harbour, 
These works have capacity tons per hour and are the 
largest their type yet built Buhler. The principal 
the feed are maize and molasses, the latter being imported from 
the Philippines. consists three separate mixing lines working 
the continuous the first used for preparing 
scratch feed (grain mixtures for poultry well for the 
facture feed containing between and per cent molasses), 
the second line equipped for producing poultry feed, and 
third line manufactures mixed feed for cattle and pigs. 

This summer erection will begin another even bigger 
to/h Buhler installation for the well-known Japanese 
Manufacturer Nihon Nosan Kogyo Co. Ltd. This enterprise 
one the most advanced: Mixed Feed Manufacturers 
and owns renowned research laboratory Yokohama 
experimental farms for poultry, cows and pigs. Because Nihon 
Nosan requires exceptionally high standard from their feed 
qualities, Buhler Brothers built into their research laboratory 
Uzwil, climate-chamber, which they study various problems 
under actual “Japariese climatic conditions”. 


The new Mixed Feed plant being built the harbour 
Yokohama and comprises elevator for 8,000 tons wheat 
1,800 tons mealy products well complete mixed feed mill 
with initial capacity tons per hour. later 
already accounted for. Control the batch-mixing units 
exercised reliable automatic punched card systems, 
Buhler has first introduced Japan some time ago. 


Buhler factory operating the batch-mixing principle has 
been put into service the Kobe Minato Shiryo Co., Kobe, 
the beginning year. has mixing capacity tom 
per hour, but has been designed such way that second line 
could added which would double the present manufacturing 
capacity. Both above-mentioned plants are equipped with 
Fluiflift conveyors. present several contracts for mixed feed 
and oil mills Japan are under construction Buhler 
including one soya flaking plant (capacity 450 metric tons 
hours), oilseed crushing and flaking mill for 


processing 350 tons soybeans and 230 tons rapeseed 
day (Tohama Oil Co. Nagoya), soybean flaking plant 
capacity 300 tons hours (Yoshihara Seiyu Oil Co. 
Osaka). The feed mill being built for Yuki Jirushi Shubyo 
Sappora, will the first feed mill built into steel 
and will have capacity metric tons per hour. 
re 


addition, Buhler grain elevators and large number 
SKT marine legs for unloading grain (which can also 


for the handling raw sugar, phosphate, soda, salt, 
and other fine grained chemical products) have been 
Japan, where this Swiss Company maintains the “Buhler 
East Engineering Office” Tokyo, manned 
advisory staff Swiss experts. 
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LEADING THE WAY 


PROGRESS 


Transportation, living, boundless versatility. 

...all the facets Electric juicers,fans, refrigerators name 
large extent, dependent electrical Fuji world renowned tor quality, depen- 
power and equipment. From giant and advanced technology. 


fine electronic devices used nuclear For modern living Fuji electrical products 
research, Fuji electric products display their serve you best. 


Cable Address: TOKYO Head Office: Marunouchi, Chiyoda-ku, Tokyo, Japan 
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ECONOMIC GROWTH RYUKYUS 


STUART GRIFFIN, NAHA 


ECONSTRUCTION, somewhat outdated word the cur- 
rent Ryukyuan island economy’s vocabulary, appears have 
given way, thankfully, the more forward-looking term, 

development. expert the Ryukyus expresses it: “By 
standards statistical measurement, these islands have progressed 
beyond their prewar economic status” which then qualifies 
calling this status none too good start with”. 


The accent, retired High Commissioner Donald 
Booth himself always emphasized, was Civil Administration 
priority economic problems and their solution. Under him the 
US-occupied Ryukyu Islands’ dual governmental agencies—the 
USCAR (United States Civil Administration the Ryukyus) and 
the GRI (Government the Ryukyu taken the 
plunge boost small but expanding income into something more 
viable and bustling. 


The means taken was ambitious Five-Year Plan that aimed 
erasing the $80°5 million trade gap between imports $100°5 
million and exports only $20 million, increase the national 
income 1965 the present Japanese per capita income level 
$258, expanding tourist facilities, attracting investments, and 
introducing new industrial schemes. 


General Booth said many times: “all this part Asia 
advancing economically. The Ryukyus should least keep up.” 
Efforts that direction were, course, made with this end 
mind: profitably-employed civilian populace the optimum 
atmosphere which the military mission can best accomplished. 


Where does Okinawa stand today, comparison with the 
prefectures Japan which many Okinawans and certainly 
almost ail Japanese would like see the Ryukyus returned? 


The latest figures show that the Pacific island group ranks above 
prefectures, the: poor, rice-importing ones, 
course. This signifies advance when the Ryukyus came 
bad last, years ago, ironically, under the rule the very 
Japanese who would like the former territory back. Nowadays, 
course, the island economy anchored firmly the 
virtue the fact that the common island currency the dollar. 


Specifically, what the United States doing get the Ryukyuan 
economy going? 


There big public works programme—interior roads, har- 
bours and ports, power, and water reservoirs— 
geared primarily, however, military needs. top project 
big new $18 million electric power plant building northern 
Okinawa, and though servicing the foreign community night- 
time, gives much daytime power use for the expanding 
industries. 


There the ambitious Iriomote development plan, which would 
see basic resources such lumber, water-power and coal exploited 
the Ryukyuan second largest island. significant that 
represents something major departure from original High 
Command thinking which saw the Ryukyus economically 
light industry centre, and poured money into enterprises like 
sugar refining, hat-making offshore fishing, basket-weaving and 
ceramics. 


The flashy development Naha, the showpiece capital, 
longer the interest once was, not under the Five-Year 
Plan. This Plan envisages scheme institute gradual move 
from agriculture more productive industries, though still 
spurring balanced land reform programme, more efficient use 
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land, and proper modernized farming techniques; plans 
scientific forestry and increased irrigation; development 
and cottage industries supplement incomes from fishing 
farming, and development the local fleet, fish 


tive investments, into being called here 
fication”. Exports $50 million annually are being 
towards, with suitably large slashes expensive foreign 
reckoning eventually with cuts military aid 


necessary build the kind economy needed 
increased living standards for growing population”. They 
scheming attract this capital offering tax concessions 
benefits swift repatriation. They insist that the 
the Free Trade Zone helped, that the conversion 
opened new credit sources business enterprises and 
the establishment the Ryukyuan Development and Loan 
Corporation, with assets of. over $23 million, has done 
provide continuing source funds for productive purposes, 


USCAR longer holds interests the Naha Port Area 
houses and now buys. petroleum, oils and lubricants the com 
petitive bid basis. USCAR has also turned over rice distribution 
private enterprises and has sold its interest the 
Life Insurance Company. 


The High Command has spurred construction 
80,000 Kwh power plant Kin; integrated water 
system enhanced completion water mains from Kadena 
Naha; the extension the island-wide power system miles 
island the Nago area; new Civil Air Terminal Naha, 
the development Highway One, the reclamation 
harbour and the bridge-building mouth Shioya Bay. 


All state that great financial reliance still placed the 
from the military establishment and look forward when 
dependence can reduced, though they admit that 
not being accomplished quickly enough. 

The military still dream making Okinawa second 
Kong” but the thoughts seem stray and unrealistic, for 
unlike the thriving British crown colony, lacks 
economy, the capital required, the long historic tradition 
entrepot trade port, the distribution network, and 
abundance skilled and semi-skilled well managerial 


isolated little entity the ocean. would far wiser, 
feel, regard the islands integral part Japan, 
long the tenure hands may have for strategic, 
military and even economic reasons. miniature, the islands 
all the problems, all the questions and have all the flaws 
Japanese economy, primarily, course, insufficient land, 
sufficient raw materials, and burdensomely big 


anything with Okinawa, Japan’s case, the 
lies manufacturing for This the Civil 
authorities have finally realized and have decided 
about implementing it. The Five-Year Plan the biggest 
sight which such export manufacturing may some 
achieved. has come late the scene, but fortunately, 
likelihood, not too late. could save the Ryukyus from 
penury and need for military spending handouts. could 
them indeed has Japan. 
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SALE TILNEY CO., LID. 


‘AND ASSOCIATED 


have been engaged trade with Japan for 
over fifty years and with their exceptional 


experience ‘can offer unrivalled service 


both exporters and importers 


enquiries are invited 


TILNEY CO., LTD. 


Byward Street, London, E.C.3 
2-Chome, Marunouchi Naka 9th Bldg., Tokyo 
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Phone: Tokyo Tsukiji (55) 1121-9, 2101-9 Cable address: Nicherei Tokyo 


NIPPON REIZO 


Minato-Cho, Chuo-Ku, 
TOKYO 


JAPAN’S OLDEST AND LARGEST REFRIGERATION SERVICE ORGANIZATION 


import: Frozen Meats, Cotton-seed Oil, Fresh and Salted Fish, Fresh Fruits, 
Canned Goods, Salmon Roe, Other Foodstuff and Machinery. 


export: Frozen—Tuna, Swordfish, Salmon, Rainbow Trout, Scallops, Shrimps, 
Froglegs, Clams, Oysters and Other Fish, Fruits and Vegetables. 


Canned—Fish, Meats, Fruits and Vegetables, Dried Fish, Salted Fish, 
Fish-liver Oil, and Other Foodstuff. 


The Kabushiki Kaisha Toyo Seisakusho (Toyo Engineering Works), subsidiary 
established jointly and the Mitsubishi Heavy Industries, Reorganized, serves all 
refrigeration equipment users with the best plant designs and mechanical equipment 
that present-day Japan has offer. 
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THE STATE BANK PAKISTAN’S 


NEW 11-STOREY BUILDING KARACHI 


MUCH MORE THAN 


ARCHITECTURAL 


STABILITY, SIGNPOST ECONOMIC 

GROWTH AND TRIBUTE THE ABILITIES 
ITS PEOPLE 


UILT pioneering style for Pakistan and the 
architectural spirit the time, this concrete structure 
integrates one place all the offices the State 

Bank situated miles apart from each other the expand- 
ing city Karachi, one the largest and the busiest port 
towns the Arabian Sea Coast. Its floor space half 
million square feet offers solution its problem 
housing staff grown from hundred-odd men when the 
Bank started its career under the compelling circumstances 
Partition over 1,500 Karachi and 4,500 all its 
nine offices spread into the agricultural and industrial 
interior the two wings the country. 

The structure eloquently expresses the concern the 
Bank become the friendliest institution both its 
employees and its clients providing stimulating 
office environments the staff and quick service the 
clients. 

Designed offer convenient house for practical 
institution, the emphasis all over operational con- 
venience. the creation several years planning 
many people. All that modern engineering and latest office 
technology could has been done achieve excellence 
the lowest cost—the blending these two usually divergent 


factors extraordinary achievement. 

The architect has combined design the laws func- 
tion, form and rhythm and achieved the Bank’s aim 
providing building not only functional utility but also 


aesthetic appeal without specially hunting for style 
subordinating utility architectural ambition. feature 


the building without strict functional value and yet 
the whole adds impression beauty, grandeur 
and rhythm. The interplay its horizontal and vertical 
lourres lends the building style and rhythm not without 


performing the function warding off the unusual glare 


Karachi’s sun and winds. Between these anti-glare sun 
buffets are glass sheets mounted water tight 


floor marble veined green variated tints 
origin. externalise the high quality 


its only ornament relevantly significant sculpture 


picting the movement Pakistan’s economy 
and planned monetary system. 


the third floor terraced roof garden with 
lawns representing utilitarian use the thousand 


feet space left free the capping tower eight 


which will house the Central Directorate the State 
The Bank’s library the fifth floor contains stock 
fifteen thousand discriminately selected books arranged 


well-ordered groups open built-in wood shelves 
its forty columns. Its stock books being 
enlarged reach the figure one lakh books 
years. Sweeping all across its northern wall rich 


depicting the evolution thought. give 
atmosphere its floors are dressed with simple grey 


and furniture designed for use for long hours study 


attr 

mat 

N48 

aluminium frame windows allow enough light into 

office rooms and halls. 

Elegance and convenience combined the 

Hall the first floor, sprawling over thirty thousand 

feet, with periphery counters around thirteen 

square feet space for the public the middle, Theme 

within and harmonise with the exterior, marble has 

used ft. the exterior the building. 

running from the right the entrance lobby take 

public flow into the Hall. the left six high-speed 

matic lifts each capable carrying persons 

the entrance with all other floors. The lobby itself 

feeling welcome its structural conception and 

One the most features the building 
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surroundings. 

Designed for complete air conditioning, the building has 
own 750-ton air-conditioning plant the reverse cycle 
False ceiling slotted board tiles camouflage the 
wires and organise acoustics. has its own 
hundred line telephone exchange. Most the auto- 
telephone equipment made Pakistan. Pakistani 
mperts handled the construction this giant 157-feet-high 


structure; they laid the electricity cables, installed the auto- 
matic lifts—the exactitude with which installation preci- 
sion materials has coincided with calculations tribute 
the talent these workers. 

Resting special type foundation driven 
mechanically into the earth, this structure landmark 
the architectural history Pakistan and may well 
prediction for future office planning. 


ORIGIN AND EARLY ROLE 
THE STATE BANK 


founder and first Governor-General Pakistan 
Quaid-i-Azam Mohammad Ali Jinnah, performed the 

sun inauguration ceremony the State Bank July 
The central banking authority Pakistan thus 
functioning within less than year its establish- 
August 14, 1947. the interim period, the 
the monetary and banking affairs 
was vested with the Reserve Bank India. 
the financial agreement arrived between 


two Dominions the eve the creation 


the Reserve Bank India was function 
till September 1948. was expected that that 
the new Dominion would have central bank its 
The banking and monetary authority the new born 
was, however, established earlier than scheduled. 

Just its very start, the State Bank found itself besieged 


due the large-scale exodus the banking 
India who were mostly non-muslims. Per- 
fill this vacuum was hard find. The 


the problem can judged from the fact that 
number scheduled bank offices West Pakistan 
stood 487 before Partition declined after 


and these too were mostly located the then 
territory Karachi. The interior was bereft 


banking facility. Credit activity was greatly reduced. 
bulk the non-muslim deposits was withdrawn. The 
functioned only for repayment deposits realisa- 


outstanding loans. The disruption the banking 
not only affected business activity but also 
transactions. The Imperial Bank India 
was responsible for Government treasury work 


agent the Reserve Bank India was winding its 
branches Pakistan quick succession. The number 
Imperial Bank’s branches located Pakistan was reduced 
after Partition against before. Even amongst 
these branches some were not able perform Government 
business due the shortage staff. 

Under these chaotic conditions another difficult but 
important task was claiming the State Bank’s early atten- 
tion. This was the withdrawal India notes circulation 
Pakistan toto, against which assets were received 
the Reserve Bank India, and their replacement 
Pakistani bank notes. 

The State Bank was not fully equipped handle these 
colossal problems. had only nucleus experienced 
staff and the accommodation and working conditions 
were far from being satisfactory. 

Under clause (4) Part the Pakistan Monetary 
System and Reserve Bank Order, 1947, which governed 
the post-partition interim financial arrangements between 
the two Dominions, the State Bank was entitled share 
the assets the Issue Department Reserve Bank 
India equal value India notes Rs. 2/- and above 
encashed Pakistan during July 1948, and June 30, 
1949, plus inscribed Government Pakistan notes cir- 


culated the Reserve Bank India from April 1948, 
June 30, 1948. One the first tasks that fell the lot 


the State Bank was the speedy withdrawal these notes. 
The operation was highly complex and the period the 
disposal the State Bank was short. The retirement 


notes was the first step the operation; the next was their 
safe despatch the Reserve Bank India. The with- 


drawn notes had examined, counted and shifted 


the Issuing Bank. Arrangements were made simultaneously 
replace the old currency with new one. The new notes 
denominations and above started circulating 


from October 1948, Subsequently the Inscribed Pakistan 


insurmountable difficulties. The banking structure 
country had received shattering blow during the 
between the inauguration the State Bank July 
The number bank offices Pakistan had 
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notes were also declared non-legal tender and withdrawn 
with the same speed Indian notes. 

The other urgent task the State Bank was recon- 
struct the banking structure. This obligation constituted 
significant departure from the traditional duties central 
bank evolved countries having developed banking 
and credit system. the dearth experienced and 
trained staff was major hurdle the expansion bank- 
ing, the State Bank collaboration with other banks 
organised banking training scheme. Talented young men 
from all over the country were recruited and provided with 
intensive courses practical and theoretical training. The 
first batch 100 was selected August 1948 and succes- 
sive batches were taken thereafter. Another scheme for 
training clerical staff was also launched the same time. 
The success these schemes has disproved the oft repeated 
contention that the Muslim genius not suited voca- 
tions such banking, and insurance. soon the 
number banking personnel grew size, the State Bank 
sponsored the establishment Institute Bankers 
Pakistan September 1951. 

The framing laws for the healthy growth banking 


Constitution. and Functions 


State Bank Pakistan was set under the 
State Bank Pakistan Order, 1948. Subsequently 
the scope the functions the Bank was expanded 

considerably take into account the development require- 
ments the country. Various amendments were intro- 
duced the Bank’s Statute different stages. Finally the 
1948 Order was replaced the State Bank Pakistan 
Act, 1956. 


Capital and Shares 


The State Bank Pakistan—a corporate body with 
perpetual succession and common seal—has total share 
capital Rs. crores divided into three lakh fully paid 
shares the nominal value Rs. 100 each. There 
restriction the number shares held single 
subscriber. The Central Government required hold 
minimum per cent the total shares all times. 
The Central Board Directors empowered increase 
the share capital the Bank subject the approval 
the Central Government. 

addition the share capital, the Bank has reserve 
fund crores which Rs.3 crores have been 
contributed the Central Government the form 


Finally December 1948 the Banking 


institutions was also pursued the same time. 
Banking Companies (Inspection Ordinance), 1946, 
Government India was adopted 1948. The 
commercial banks followed thereafter 
units were weeded out. Similarly the Banking 
(Restriction Branches) Act, 1946, requiring 
obtain prior sanction the central bank for opening, 
opening and location branches was amended 


panies Control Act was passed vesting the State Bank 
powers control over the operations banking 
panies Pakistan. 

The State Bank also formulated plans for the 
large commercial bank which was provide 
facilities national basis and take over due 
the agency functions conducting Government 
business from the Imperial Bank India. The 
Bank Pakistan was thus established November 
The Bank great help providing 
accommodation suited national needs and has 
taken over Government business from the Imperial 


India. 


government securities. The shares the Bank 
held any citizen Pakistan any ordinary 
residing Pakistan for business employment 
registered company, bank, corporation 
society. 

For purposes the registration 
whole country divided into three Areas. Each 
maintains its own register shareholders. 
registered that Area where ordinarily 
has his principal place business. may get his 
tion transferred from one Area another, 
under the rules, but cannot registered 
more than one Area time. 


Dividends 
The shareholders receive annual dividends 


has been increased per cent. After the 
dividends the shareholders, the Bank pays all 
maining net profit the Central Government. The 
is, turn, exempted from all direct taxation. 


a 
determined the Central Government from time 
The minimum rate per cent per annum. 


general superintendence and direction the affairs 
business the Bank the responsibility the Central 
Directors. exercises all the powers and per- 
all the functions behalf the Bank. The Board 
nine Directors all. Six are appointed the 

Government one whom should government 
The remaining three are elected shareholders, 
from each Area. The Governor and Deputy Governor/ 
the Bank are ex-officio members the 
Though the Certral Board Directors the 
governing body the Bank, the Central Govern- 
may supersede the entire Board, need be. that 
the Government will make some other arrangements 
conducting the affairs the Bank. The Central Board 
meet least six times each calendar year and 
The Governor the chief executive the Bank and 
and controls all the affairs the Bank behalf 
the Central Board. appointed the Government 
term not exceeding five years and may re- 
The Central Government empowered 
one more Deputy Governors for term not 
five years. They perform functions assigned 
hem the Central Board Directors. present, the 
has two Deputy Governors, one Karachi and the 
Dacca. 
The Governor presides the meetings the Central 
and the Executive Committee. also presides over 
general meetings and other general meetings and 
event equality votes, has second casting- 

The Bank has Executive Committee also, consisting 
the Governor, Deputy Governors and three Directors 
the Central Board represent respectively the 
Areas and member appointed the Central 
Whenever the Central Board not session, 
Executive Committee deals with all the affairs the 
and decides all the matters within the competence 

Central Board. 

Each the three Areas has its own Local Board. 
two members elected the shareholders the 
from amongst themselves. The Central Government 
not more than three members each Local 
These nominations are aimed representing terri- 
economic interests, not already represented, and 

the interests agriculture and cooperative 
These Local Boards advise the Central Board 
Matters, referred them specifically generally, and 
those duties which the Central Board delegates 


The working the State Bank regulated and governed 
various legislation and ordinances promulgated from 


State Bank Pakistan Act, 
Banking Companies (Control) Act, 
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Banking Companies (Registration Branches) Act, 

Banking Companies (Inspection) Ordinance, 1946; 
and 

Foreign Exchange Regulation Act, 1947. 

The Bank performs its usual note-issuing and banking 
functions through two separate Departments, namely the 
Issue Department and the Banking Department. These two 
Departments have their separate accounts which are pub- 
lished the Weekly Statement Affairs and the Annual 
Balance Sheet the Bank. 

The important functions performed the Bank may 
summarized follows: 


Banker the Government 

Like other central banks, the State Bank serves 
banker the Government. required hold cash 
balances the Central and Provincial Governments. These 
balances bring interest the Bank. gives loans and 
makes Ways and Means advances these Governments. 
Ways and Means advances are repayable over period 
days and the Central Government can get them without 
any collateral security. the Provincial Governments, 
however, they are given against the collateral Central 
Government Securities. The Bank not empowered 
hold, one time, total Government Securities exceeding 
the aggregate its Capital and Reserve plus per cent 
its deposit liabilities. 

The floatation loans behalf the Central and Pro- 
vincial Governments and management public debt also 
the responsibility the Bank. 


Banker Banks 

The State Bank maintains close relationship with the 
scheduled banks operating the country. These are 
banks which have accepted certain obligations and have 
paid-up capital and reserves not less than lakhs. 
the case cooperative banks, the latter condition may 
relaxed the Bank. 

The scheduled banks enjoy the facilities remittance 
and clearing house provided the State Bank. The Bank 
may purchase, sell rediscount bills exchange and 
promissory notes with maturity months. Scheduled 
banks may also get loans and advances, repayable 
demand the expiry fixed period. These advances 
and loans must secured stocks, funds, securities, gold, 
silver documents title them bills exchange and 
promissory notes rediscountable the State Bank under 
the rules promissory notes any scheduled bank sup- 
ported documents title relating goods. 


Note Issuing Authority 

State Bank the sole note-issuing authority the coun- 
try. For this purpose, separate Issue Department operates. 
The total notes issued are equivalent the assets the 
Issue Department. Assets this Department are subject 
other liability than that notes issued. least 
per cent the total assets this Department should con- 
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sist gold coins, gold bullion approved 
foreign exchange. The remaining per cent the assets 
may rupee coins, rupee securities any maturity and 
bills exchange and promissory notes repayable 
Pakistan. 

Rupee notes, rupee coins and subsidiary coins 
the Central Government but the State Bank required 
supervise and regulate this constituent money supply 
the country well. 


Controller Credit 

The State Bank the controller and the guardian the 
money market and, such, expected keep vigilant 
eye the prevalent trends the money market and 
take suitable measures regulate the supply, cost and use 
credit the desired lines. 

For this purpose, the Bank exercises vast control all 
the credit institutions the Apart from the 
traditional weapons bank rate and open market opera- 
tions, may also take recourse changing the reserve 
requirements, selective and qualitative credit controls and 
direct measures. may also fix margins maintained 
banks respect secured loans. 

Every scheduled bank the country required main- 
tain with the Bank amount equal five per cent its 
demand liabilities and two per cent its time liabilities 
Pakistan close business any day. These ratios 
may varied from time time: Banks are also required 
maintain per cent their deposits the form 
liquid assets cash, gold, silver and approved 
securities including unencumbered government securities. 
The State Bank also empowered require Banking 
Companies maintain daily within Pakistan such 
percentage assets against their deposit 
the country, not exceeding per cent, 
State Bank may prescribe from time time. present 
the ratio set per cent. The scheduled banks are 
required send weekly return their general position 
the State Bank. The Bank may also control the loans 
and advances made them. may call for informa- 
tion from them, prevent them from undertaking certain 
ventures and advise them various issues. The opening 
new branches the banks and changing the location 
the existing ones subject the prior approva! the 
State Bank. The Bank empowered apply court 
law for the winding banking company the 
country grounds unsound conduct business. The 
Bank may also demand change the management 
the company concerned. 


RAS 


arrangement bank the country can 
without the consent the State Bank. The 
may the Bank’s recommendation, prohibit any 
institution from accepting new deposits. 


Controller Exchange 


The maintenance the external value the 
also the responsibility the State Bank. Consequently, 
Bank serves the custodian the foreign exchang 
reserves the nation and also responsible for the 
mentation the policy exchange control. 
and sells approved foreign exchange. All earnings 
foreign exchange are surrendered the State 
its Authorized Dealers and all payments foreign 
rencies are required made through it. 

The Bank required maintain the price the 
terms other currencies fixed the 
from time time. 


Instrument Economic Development 


Apart from the traditional functions usually 
central bank, the State Bank required 
certain other functions aimed accelerating the 
the national economy. The Preamble the 1956 
requires the Bank participate directly 
growth the monetary and credit system the 
national interests and help the fuller utilization 
country’s productive along with its ordinary 
tions. entrusted with the task ensuring 
the economy well. 

The Act made obligatory the part the 
establish Agricultural Credit Department. The Bank 
empowered rediscount bills and promissory notes 
operations. may also purchase, hold sell shares 
debentures any banking company which aims 
industrial agricultural development any 
region the country whole may give loans 


Adviser Government 


Not less significant the Economy Advisory 
the Bank which has enabled formulate well 
ceived policies and tender advice Government 
matters economic importance particularly those 


‘ 
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DEVELOPMENTAL ROLE 
THE STATE BANK 


speaking, the development the capital 

market and banking system not considered central 

function advanced countries where the 
concern central bank the control and regu- 
the existing money market and banking system. 
underdeveloped countries, however, due the in- 
the appropriate institutional set-up and lack 
mature capital and money markets, the central banks 
perforce broaden the scope their responsibilities 
their functions have necessarily more varied and 
than traditional advanced countries. 


active role the promotion and development capital 
and credit institutions for successful operation 


the State Bank. The new statute governing the 

Bank stated that will not only “regulate the monetary 

credit system Pakistan” but will also take steps 

its growth the best national interest with view 

securing monetary stability and fuller utilisation the 

productive resources”. 

When the State Bank Pakistan took over the central 

functions there was virtually 

credit Pakistan. The country was almost 

bereft banking facilities account suspen- 

business and large-scale closure bank offices 

were mostly managed and manned non-Muslims. 

The number scheduled bank offices had declined from 

just before the partition only 195 the time 

establishment the State Bank Pakistan: The capital 

and its component agencies such stock exchange, 

market, insurance companies, etc., were almost non- 

the country. The economic life was seriously 

for lack credit institutions for meeting the 
requirements trade and industry. 

The rehabilitation and development the country’s 

and credit institutions was, therefore, one the 

tasks which the State Bank had address 

soon was established. This was not easy 

particularly when remembered that the Bank 

very limited staff resources its disposal and had 

accomplish simultaneously the complex assignment 

Indian currency issuing Pakistani currency 

the short time stipulated for this purpose the 


interim arrangements with India. However, realising from 
the very beginning that underdeveloped country 
the effective performance duties central bank de- 
pends upon the growth broad-based, integrated and 
responsive institutional structure, the State Bank initiated 
necessary measures foster the growth the money 
market and sound banking system. 

Since the shortage trained personnel appeared 
one the most serious obstacles, the State Bank 
Institute Bankers was also established 1952 
spread banking education the country. secure 
continuous flow well-qualified and trained staff man 
the banking institutions the country the State Bank has 
established two training institutes Karachi and Chitta- 
gong with effect from 1959. 

Pakistan, several other underdeveloped coun- 
tries, the lack developed money market was serious 
handicap the way the efficient functioning the 
money and credit system. The State Bank, being con- 
scious its responsibilities this regard, took number 
steps for the promotion and integration the money 
market. The country has busy season which extends 
from August/September April/May which the major 
cash crops the country are the move. The sharp in- 
crease the demand for credit this period can met 
only the country has flexible structure the money 
market. introduce flexibility and minimize the un- 
stabilising monetary influences the busy season the 
money market, the State Bank provides funds scheduled 
banks through direct loans and purchase and rediscount 
eligible commercial papers. The State Bank also provides 
funds occasionally purchasing government securities. 

Furthermore, providing seasonal finance, the State 
Bank attempted develop instrument for extending 
credit self-liquidating basis. With this end view 
the Bank initiated bill discounting scheme 1952 under 
which undertook provide credit facilities against bills 


transactions. order avail themselves the facilities 
under the scheme, the scheduled banks provide loans 
the borrowers against usance promissory notes maturing 
within ninety days. They, turn, borrow from the State 
Bank endorsing the usance promissory notes it. With 
view popularising the scheme the initial stages, the 
State Bank undertook give accommodation con- 


vii 
ent, 
underdeveloped country, the central bank has play 
Act 
monetary and credit policies. 
The State Bank Pakistan Act, 1956, replacing the 
1948 clearly recognised the developmental func- 
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cessional rate 1/2 per cent below the Bank Rate, also 
bear half the stamp duty the usance promissory 
notes. With growing resort the facilities under the 
scheme, the State Bank has since withdrawn the concession 
the interest rate but continues bear half the stamp 
duty. 

The State Bank also took active part the establish- 
ment the Karachi Stock Exchange and the promotion 
its gilt-edged section. 1948 the securities market was 
virtually non-existent and gilt-edged stocks were treated 
banks and other institutional investors unmarketable. 
The Karachi Stock Exchange was established 1949 
having only nine members. Since then has gradually 
expanded its business and its members and listed shares have 
considerably increased. The State Bank, which central 
banking authority was charged with the management the 
public debt, adopted suitable measures for fostering the 
gilt-edged section the Stock Exchange. laid down 
procedure for the purchase and sale Government securi- 
ties through approved brokers, and result the market 
broadened gradually and became possible purchase 
and sell securities within reasonable limits with the support 
institutional investors. Moreover, the State Bank, 
through judicious policy open-market operations, 


THE STATE BANK 

ADVISER 

THE GOVERNMENT 


sought keep the gilt-edged market even 


view minimizing undue fluctuations security valueg 


The credit control policies pursued the State Bank, 
weeding out uneconomic tendencies, have also sought 
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ensure the development stock exchange healthy 


The State Bank has also helped the establishment 


specialised institutions for financing the long-term 
ments agriculture, industry and trade. was due 


active cooperation the State Bank that the 


Bank Pakistan was established before the 


time which played active role averting 


1949 and cotton crisis 1950 and 1951. 1952 


over the agency services the State Bank addition 


major functions financing the movement the 
main cash crops—jute and cotton. Other specialised 


tions such Pakistan Industrial Credit and Investment 


Corporation, Agricultural Development Bank 
Industrial Bank Pakistan, etc., were also set 


the fostering care the State Bank. 
sum up, the State Bank, apart from its. traditional 


functions, has actively endeavoured induce and 


the growth the institutional framework the field 


money and capital markets sound lines, and this hag 
been significant help the country’s development. 


“regulate the monetary and credit system” and 


statutory responsibility the State Bank 


“foster its growth the best national interests with 
view securing monetary stability and fuller utilisation 
the country’s productive resources”. discharging this 
responsibility, the State Bank has take into full com 
sideration the economic policies the Government. The 
fiscal operations the Government exercise direct 


fluence great significance the monetary and 


system which the Bank required regulate. Monetary 
and credit policies the Bank can work more effectively 
there proper coordination between them and 


economic policies the Government. Hence the Bank 
inevitably interest itself the evolution the fiscal and 


other policies the Government and tender them 
calculated promote the achievement the objectives 
for which the Bank constituted. virtue its interest 


the general economic well-being the country 
close association with business, the banking sector and 


money and capital markets the country, the State Bank 
and counsel the Government the most delicate and 
plicated economic and monetary issues. 

The Bank’s specific equip assume thé 
role principal advisership the Government 
policies embracing wide field Governmental 
manager the Public Debt, advises the 
connection with the floatation new loans, the terms ané 
timings their issue, and matters connected with small 
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etc. the agency for the administration ex- 
ange control, the Bank’s intimate knowledge exchange 
trade and balance payments position 
given moment, enables offer sound technical 
the Government their formulation 
and regulations governing foreign trade and ex- 
matters. The Government’s increasing commit- 
selected credit fields, made through the establish- 
gat specialized bodies for providing credit agricul- 
industry, house-building and refugee rehabilitation, 
upon the State Bank assist these institutions draw- 
appropriate credit policies. discharge the 
advisory function the Bank has developed 
fledged research organisation. Through periodical 
released the public, such the annual reports 
speeches Governors the State Bank, and through 
communications addressed Governments 
the State Bank has constantly offered advice 
issues economic importance confronting the coun- 
from time time. Being directly responsible for the 
the internal and external value the 
currency, the Bank has naturally had extend 
counsel such questions. The nature the country’s 


CCORDING the State Bank Pakistan Act, the 
Bank has been created “to regulate the monetary 
and credit system Pakistan and foster its 
the best national interests with view securing 
stability and fuller utilization the country’s 
resources”. the central bank the country, 
the sole right issue bank notes, besides its other 
banking functions and responsibilities. The notes 
the Bank are legal tender any place Pakistan 
are guaranteed the central government. Besides its 
notes, the one-rupee coins including the one-rupee 
the Government which are legal also 
subsidiary coins are issued the State Bank meet 
needs trade, commerce, industry, agriculture, 
and individuals. exercising this function, 
Objective the Bank facilitate the making 
for all transactions money, consistent with 
growth trade and industry, without invoking the 
inflation generally associated with the 
the under-supply currency. 
When the State Bank took over charge currency from 
Reserve Bank India July 1948, was 
faced with the difficult task replacing 
notes, circulating Pakistan, new and distinc- 
issues its own. was difficult continue the pro- 
replacement Indian notes Pakistan Inscribed 
initiated RBI from April 1948, because the 
such notes, lack communication facilities, 
East Pakistan, and administrative hazards. 


economy has been such require the State Bank 
advise the Government matters further afield, but 
which, nevertheless, have bearing the monetary and 
credit system. most the advice was tendered con- 
fidence cannot reproduced here. 

may observed, however, that the State Bank has 
advised numerous subjects, and the value its counsel 
has been publicly acknowledged successive governments, 
notably the then Finance Minister who declared speech 
the National Assembly September 1958 that the 
State Bank’s advice had proved right later events. 
November 1958 the Finance Minister the present 
Government also recognized the soundness the views 
which the State Bank had sought impress upon succes- 
sive Governments the past.* The steps that have been 
taken the present Government have also vindicated the 
stand taken the Bank some the important issues 
facing the country. 


Speech delivered the Finance Minister the Seventh 
Annual Meeting the Institute Bankers Pakistan, 
Karachi (November 1958). 


CURRENCY 
MANAGEMENT 

THE STATE BANK 
PAKISTAN 
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times proved difficult keep adequate supplies 
Pakistan Inscribed notes all centres-of the country and 
avert any possible crisis. was under these circumstances 
that the State Bank had commence, ahead schedule, 
the issue its own notes Rs.5, and Rs. 100 
denominations October 1948. From March 1949, the 
issue Government Pakistan one-rupee notes and the 
Bank’s two-rupee notes also started. The issue two- 
rupee denomination was, however, stopped from March 
1950. Between July 1948, and June 30, 1949, the State 
Bank also withdrew from circulation and transferred 
the RBI notes the value Rs. 125.02 crores which, 
added crores, representing the amount 
Pakistan Inscribed notes circulation June 30, 1948, 
brought the total figure Pakistan’s claim the assets 
the Issue Department the RBI crores. 
Until March 23, 1949, assets the value Rs. 127.67 
crores had been received the State Bank Pakistan, 
when further transfers were withheld the RBI. The 
remainder the assets are, therefore, pending transfer 
from the RBI. Negotiations this regard, carried from 
time time, have not led the settlement Pakistan’s 
claim far. 


Statutory Provisions for Note Issue 

The function note-issue performed the Issue 
Department the State Bank which wholly separated 
and distinct from its Banking Department. The actual 
issue bank notes the public and their withdrawal from 
circulation is, however, conducted through the Banking 
Department. The Issue Department issues receives bank 
notes only exchange for other bank notes for such 
coins, bullion securities are permitted the SBP 
Act, 1956, form part the assets the Department. 
Section the Act requires that the assets the Issue 
Department shall not, any time, fall short its total 
liabilities, viz. total notes issue, and that not less than 
per cent the total amount the assets shall kept 
the form gold coin, gold bullion, silver bullion and 
approved foreign exchange; while the remainder the 
assets shall consist rupee coins, rupee securities and such 
bills exchange and promissory notes payable Pakistan, 
are eligible for purchase the Bank, and also assets 
held the Reserve Bank India pending their physical 
transfer. actual practice, bills exchange and 
promissory notes have not figured assets, due the lack 
proper bill market the country, nor did the silver 
bullion figure such. The currency any foreign country 
can declared the Central Government, the recom- 
mendation the Central Board the Bank 
approved foreign exchange for the purpose being held 
assets the Issue Department. Prior October 1958, 
the gold reserve held the Bank was valued 0.268601 
gram fine gold per Rupee, accordance with sub- 
section (2) Section the State Bank Pakistan 
Act, 1956. The lower valuation the gold served sort 
cushion against the possibility the reserve-backing 
falling short prescribed requirements. The entire amount 
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gold held the Bank was revalued 0.186621 
fine gold per Rupee October 1958, effecting 
amendment the Act 1956. The change was 
formal and aimed bringing the valuation gold 
with the IMF Parity. Among other assets the 
Department, Government securities have been valued 
the prevailing market rates, while rupee coins 
one-rupee notes) have been valued their face value, 

any other central bank statute, the State Bank 
Pakistan Act, 1956, provides for suspension the 
reserve requirement enable the Bank tide over 
periods. practice, however, the Bank 
maintained much higher percentage gold coin, 
silver bullion and approved foreign exchange 
its total liabilities the Issue Department. Thus, 
the statutory minimum per cent, these 
actually stood higher indicated below: 


35.42 
1960 eee eee eee 39.10 fo re 


Administrative Arrangements for the Issue 

order fulfil the responsibility providing 
supply currency (bank notes and also rupee coins 
subsidiary coins supplied the Central Government) 
meet the requirements both Government and the publi¢ 
the State Bank has made elaborate administrative arrange 
ments throughout the country. present 
four offices issue Karachi, Dacca, Lahore and 
war, and currency chests with (i) the offices the 
Bank Pakistan and with (ii) Government treasuries and 
sub-treasuries places where there branch 
Bank the National Bank Pakistan. Each 
Office the Bank under the charge Currency 
who responsible for providing adequate facilities for 
exchange notes and coins the public his 
and for maintaining sufficient stocks notes and coins 
currency chests located the area lying within his 
diction. present there are 247 currency chests 
all over the country. These currency chests are kept 
the Treasury Officers, the case may be, who 
authorised draw funds therefrom according 
requirements when iheir payments day exceed 
own balances and deposit into them any excess 
received. The availability currency chests not 
obviates the inconvenience frequent physical 
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from one centre another, but also enables 
treasuries and sub-treasuries work with 
small balances, always possible re- 
their cash holdings transfer money from 
chests. This system maintaining currency chests 
enables the State Bank extend remittance facilities 
the general public, banks and the Government 
cost. 
off 
lly 


Changes Currency Circulation 

Currency circulation Pakistan has responded 
needs commerce, industry, agriculture and Govern- 
ment, the trends the country’s international financial 
and the desire business and individuals 
hold cash balances. However, changes the quantity 


has two district seasons, viz. the busy season, 
generally from August March and the slack 
extending from April July. During the busy 
the bulk the country’s main exportable products 
harvested, moved and marketed. The demand for cur- 
finance these operations, therefore, increases con- 
during this period. Traders and industrialists 
their balances lying with banks and negotiate 
fresh bank credit. meet the increased demand for 
banks draw down their balances with the State 
Bank and increase their borrowings from it. this process 
cash holding the Banking Department the State 
Bank gets depleted below the normal level, and order 
replenish it, the Banking Department transfers some 
assets the Issue Department against which the Issue 
Department issues new currency. result, currency 
takes place the busy season. The reverse 
into the slack season when there 
return-flow cash banks, which turn gets trans- 
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ferred the Banking Department the State Bank, either 
repayment loans increasing their balances with the 
Bank for the purposes buying securities. 

The seasonal expansion currency should normally 
possess self-liquidating character and cancel out over 
twelve-month period. But study the trends the 
country’s currency circulation reveals that contraction 
the slack season has always been less than the absorption 
currency the preceding busy season, that over the 
years currency circulation has registered net increases 
indicated the figures given below: 


Last Friday Currency circulation 
December 1948 170,79 
1950 199,19 
1952 215,08 
December 1954 257,46 
1956 346,61 
1958 374,20 
December 1959 384,43 


(Rs. lakhs) 


Apart from the seasonal factors, however, there are 
several other conspicuous factors, super-imposed them, 
that exert almost simultaneous influence the volume 
currency circulation country. The more important 
these relate the state over-all economic activity 
the country, the price level, the balance payments 
position, fiscal operations the government and banking 
habits the people. The rise the volume currency 
circulation Pakistan over the decade would explained 
terms these factors. 


have been largely governed seasonal factors. 
and 
‘| 
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THE GROWTH 


COMMERCIAL BANKING 
PAKISTAN 


territories now comprising Pakistan possessed 
adequate and well-organised banking structure the 
pre-partition days. many scheduled banks 

had head offices the area constituting the new state 
Pakistan while the total number bank offices stood 
631. There was, however, only one bank wholly owned and 
run Muslims, the rest being owned non-Muslims. 
Owing disturbances immediately after partition and 
mass-migration non-Muslims, there was almost com- 
plete breakdown banking services. Out scheduled 
banks having their head offices Pakistan, all but 
one transferred them India. The number bank 
offices was sharply reduced from 631 before partition 
213 after partition. West Pakistan which bore the brunt 
the banking crisis, the number offices went down 
from 487 only the same period. The activities 
the foreign exchange banks were also considerably cur- 
tailed due the migration their non-Muslim Staff which 
had that time near monopoly banking jobs. East 
Pakistan, the shock partition was not quite immediate 
and for some time the number bank offices remained 
unchanged, but actual credit activity was greatly reduced 
the bulk non-Muslim deposits had been withdrawn. 
The new state Pakistan, already burdened with severe 
administrative problems relating the organisation 
modern from scratch under highly adverse circum- 
stances, had also undertake the task reviving the 
banking The State Bank Pakistan which took 


over the central banking functions from the Reserve Bank 
India July 1948 lent its powerful support this drive. 
The business community the country 
its many problems responded well this challenge and 
established two new scheduled banks. Another scheduled 
bank owned Muslims transferred its head office from 
Bombay Karachi, increasing the numbers banks 
sponsored bank, namely the National Bank 
was established take speedy action and meet the 
banking needs the country. 

Simultaneously, efforts were initiated ease the critical 
shortage banking personnel. Bank Officers Training 
Scheme was launched August 1948 and 100 
graduates were placed for practical training with 
commercial banks. The scheme was repeated 
times. Schemes for the training the clerical staff 
also organised. Opportunities were provided young 
for training with leading banks the while 
Bankers facilitate studies banking and establish] 
and guard professional standards was established 

The above measures simultaneously with the growth off 
commerce and industry the country, had salutary 
the commercial banking. mid-1954 
the post-partition damage banking had been 
repaired and the position was sufficiently stabilised. 
this date there were scheduled banks and 246 
compared with scheduled banks and 195 offices 
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this, five banks accounting for 160 offices were 
incorporated Pakistan. The rest were Indian and other 
foreign banks. Between July 1948, and June 1954, 
129 new offices foreign banks had been closed down and 
180 new offices opened, most them the Pakistani 
The total demand and time liabilities the 
scheduled banks went from Rs. 89.84 crores July 1948 
Rs. 172.14 crores June 1954. the same time, the 
credit extended them went from Rs. 19.78 
crores Rs. 78.89 crores. 

The phase rehabilitation and reorganisation having 
ended, attention was then devoted the further expansion 
national banking. The economic circumstances proved 
highly favourable it. The growth large-scale textile 
well many other industries increased the 
opportunities for fruitful use bank funds while their 
resources were augmented the mounting development 
outlays, increased urbanisation and expansion their 
branches the interior the country. trade and com- 
merce expanded and overseas connections increased, many 
reputable foreign banks showed interest Pakistan and 
established branch offices the chief metropolitan areas 
the country. The State Bank Pakistan Act was passed 
1956 replacing the State Bank Pakistan Order, 1948. 
The preamble the Act required the State Bank partici- 
pate actively ‘in fostering the growth the monetary and 
credit system the best national interest and help 
achieve the fuller utilisation the country’s productive 
capacity’. pursuance this objective, the State Bank 
assisted the establishment the Agricultural Develop- 
ment Bank Pakistan and the Pakistan Industrial Credit 
and Investment Corporation. subsequent amendment 
the State Bank Pakistan Act 1959 vested the State 
Bank the power sponsor banking company with 
view promoting the economic development specified 
Under powers obtained this amendment, new 
bank, viz., the Eastern Mercantile Bank was established 
with view meeting the banking needs East 
Pakistan more fully. result, the expansion banking 
the country was impressive and allowing for the closure 
number weak banks, the position was follows 
March 31, 1961. 


March 31, 1961 


Scheduled Banks No. No. 


July 31, 1948 
No. No. 


444 


195 


Thus the organised commercial banking Pakistan has 
way from the initial post-partition chaos and 
stands sound and firm footing. Two important 


developments the banking deserve special 
attention: 


(i) There has been striking growth the banking busi- 
ness the country. The total demand and time liabilities 
the scheduled banks have risen from Rs. 89.84 crore 
July 1948 Rs. 347.60 crores June 1961. the same 
time, the total bank credit has grown from Rs. 19.78 crores 
Rs. 220.28 crores. There has been 
increase the investments the banks. 


(ii) The Pakistani banks have shown impressive record 
dynamic growth this period and today form the back- 
bone our commercial banking. Starting from scratch, 
they have successfully filled the gap caused the mass 
withdrawal the Indian banks from the Pakistani terri- 
tories. Moreover, they have kept pace with the growing 
banking needs the country. Our banking system now 
predominantly national and the growth national bank- 
ing has been significant not only quantitative but also 
qualitative terms. The Pakistani banks are now efficiently 
meeting the credit and banking needs the country. They 
have strengthened their organisation extent where 
they are well able withstand competition from foreign 
banks even port towns. They are venturing abroad 
and have established few bank offices foreign coun- 
tries. Their profit position good. Between 1953 and 
1958, while the working expenses the Pakistani banks 
went per cent, their net profit registered rise 
112 per cent, revealing the extent profitability their 
commercial operations. Their deposits have grown remark- 
ably and stood per cent the total deposits with 
all banks Pakistan December 31, 1960. Their share 
the total bank credit stood per cent the same 
date, the remainder being accounted for the Indian 
and other foreign banks. 

Pakistani banking compact and cohesive, the ten 
Pakistani banks, two banks, namely, the National Bank 
Pakistan and the Habib Bank were responsible for 221 
bank offices December 31, 1959. Special mention may 
made the former. The National Bank Pakistan 
the premier commercial bank the country. has the 
most extensive network branches the country and 
performs agency work for the State Bank respect 
government transactions places where the State Bank 
has office its own. was established November 
1949 institution meet the 
emergency created the trade deadlock with India. 
Initially its operations were confined the financing 
trade jute, cotton and other agricultural commodities. 
was permitted March 1950 undertake normal com- 
mercial banking functions. Since then has been opening 
new branches rapidly. The bank has undertaken special 
financing operations connected with Government price- 
support schemes and has also financed their food procure- 
ment and stock piling programme with the help Govern- 
ment guarantees. has pursued bold lending policy, 
the total credit extended being Rs. 55.44 crores 
December 31, 1959, showing rise Rs. 50.67 crores 
since June 1950. Its deposits have the same period 
increased from Rs. 6.44 crores Rs. 77.10 crores. 
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WITH SCHEDULED 
AND 
INSPECTION 
PROGRAMME 
THE BANK 
lime 
scheme redrafted 1956 have fulfil the conditions laid down under section 
which the State Pakistan now operates, was 37(2)a the State Bank Act enlisted Scheduled 
not evolved stric within the rigid framework the Banks. These conditions are: 
orthodox and central banking pattern but the should banking company defined the 
concept that will agency for economic develop- Companies Act Cooperative Bank 
ment the country for credit control. The rela- company incorporated established under afy 
tions the State Bank with the commercial banks are force any place within outside Pakistan. 
The State Bank derives its authority for its dealings with than Rs. 
commercial banks from the State Bank Pakistan Act, 
1956, the Banking Companies (Control) Act, 1948, the must satisfy the State Bank that its affairs are nob 
Banking Branches) Act, 1946, being conducted manner detrimental the 


the Banking Ordinance, 1946, and 
Foreign Exchange Regulation Act, 1947. Wide powers 
were conferred the State Bank mainly promote and 
influence the availability, cost and use credit. Commer- 
cial banks which certain specified obligations and 
have minimum paid-up capital and reserves Rs. lakhs 
are included whe! known the “Second Schedule 
State Bank The scheduled banks are notified 
the official gazette and their up-to-date list maintained 
the State Bank Pakistan. 

These banks are entitled certain facilities from the 
State Bank Pakistan. The commercial banks their 


* 


its depositors. The State Bank also empowered 


direct the descheduling any scheduled bank 


ceases fulfil these requirements goes into liquidation 


ceases carry banking business. 


Growth Banking 


the end June 1961 the total number 
bank offices rose 580 against 430 the previons 


and 195 the time the inception the State Bank 
Pakistani banks were encouraged spread out their 


into the interior and establish new branches the 


country centres. The response was encouraging and 
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offices expanded during the period ending June 
961 the following manner: 


July 1948 June 30, 1961 
Scheduled Bank Scheduled 
Banks Offices Banks Offices 


The above statistics show that the number Pakistani 
bank offices has increased considerably and they 
constitute about per cent the total bank offices 
country. The expansion the business Pakistani 
has been commensurate with the growth the 
their offices, December 18, 1949, they held 
per cent total bank deposits and were responsible for 
per cent the total bank credit. Two Pakistani banks, 
mz. the National Bank Pakistan and the Habib Bank 
Ltd. have also opened nine branches foreign 


order keep eye the activities the com- 
banks, the scheduled banks are obliged main- 
with the State Bank balance not less than per 
their demand liabilities and per cent their 
liabilities Pakistan. The Central Government 
the recommendations the State Bank 
Pakistan change the ratio reserves which the banks 
maintain against their deposit liabilities. The fact 
non-scheduled banks are not required maintain 
balances with the State Bank does not materially 
its powers credit control, the former account 
small proportion small deposits and advances. 
the Banking Companies Act, 1948, the State Bank 
was granted several additional powers credit 
also empowered give directions the 
commercial banks the purpose for which 
may may not made, the margin 
maintained respect secured advances, and the rates 
company not enter into particular transaction 
transactions. These wide powers enable the State 
Bank Pakistan exercise considerable influence upon 
policies and operations the scheduled banks. 


— 


Banks 

The State Bank Pakistan responsible for guarding 
interests depositors and ensuring the functioning and 
commercial banks sound and proper lines. 
the Banking Companies (Inspection) Ordinance, 
the State Bank Pakistan can inspect any bank. 
inspection warrants, the State Bank Pakistan may 
recommend changes the management banking 
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companies and under certain conditions apply court 
law for order directing winding banking com- 
pany. may also recommend the Central Government 
that the bank should prohibited from accepting fresh 
deposits. 

The State Bank has followed policy strict scrutiny 
the activities the scheduled banks with view weed 
out unsound institutions. has continuously improved 
and extended its inspection machinery and built 
system periodical inspection. The primary purpose 
inspection see that sound banking practices are 
followed and depositors’ interests are protected. The 
inspection also aims appraising banks assets, book value 
losses, that banks position ascertained. The inspection 
report, reveals the position banks assets and liabilities, 
comparative position its earnings and expenditure, 
analysis its investment, detailed classification its 
advances and the trend its deposits and borrowings and 
banks over-all progress and policies. There are standing 
inspection teams stationed Karachi and Dacca carry 
out periodical inspections all banking companies 
governed Banking Companies (Control) Act. The pro- 
cedure for inspection was recently stream-lined with the 
assistance American Adviser. 

The system inspection has proved very useful 
toning and generally improving the efficiency banking 
management and eradicating unsound banking methods 
and practices which had crept into the weaker units the 
banking system. The report also invites banks attention 
irregularities and defects and suggests corrective 
measures. 

The interest depositors also protected provision 
the Banking Companies (Control) Act which requires 
the scheduled banks maintain daily, within Pakistan, 
such percentages assets, against their deposits the 
country, the State Bank Pakistan may prescribe from 
time time, but not exceeding per cent. 
this limit fixed per cent. They must also maintain 
per cent their deposits the form liquid assets 
which are cash, gold and approved securities, including 
unencumbered Government Securities. 

These provisions enable the State Bank Pakistan 
ensure that funds deposited the bank are not taken out 
the country, any substantial extent and that reason- 
able degree liquidity maintained all times. Finally, 
new Offices banking companies may not opened, nor 
the location existing offices changed, without its pro- 
vision under the Banking Companies (Restriction 
Branches) Act, 1946, amended. This designed mainly 
prevent indiscrimination branch expansion com- 
mercial banks. integral part its responsibilities 
towards the depositor, the State Bank Pakistan acts 
reservoir liquidity and clearing house and provides 
funds commercial banks lender last resort. 

The State Bank’s function the lender last resort 
places this institution the responsibility meeting the 
demands scheduled banks and other credit institutions 
for support times stress. The State Bank provides 
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financial accommodation commercial banks, cooperative 
banks and specialised credit agencies not only times 
financial stringency, when they have exhausted all other 
available sources, but sometimes also encourage them 
launch programmes aimed economic development. The 
commercial banks can obtain credit against eligible bills 
and securities whenever their liquidity position under 
strain due seasonal factors under other emergency 
conditions. order ease stringency the money market 
and stresses commercial banks, the State Bank may 
purchase and rediscount bills exchange and promissory 
notes, arising out bona fide commercial trade trans- 
actions, bearing two good signatures, one which must 
that scheduled bank. The scheduled banks, order 
tide over the increased seasonal credit requirements, 
obtain loans and advances against bills eligible for re- 
discount facility against trustee securities, gold silver 
documents title thereto, the promissory notes 
scheduled bank supported documents title relating 
goods against which credit has been granted. The State 
Bank has been extending credit commercial banks 
generally the form loans and over-draft against 
Government Securities. The progress the volume com- 
mercial banks’ borrowings from the State Bank may 
evidenced from the fact that their maximum outstandings 
went from Rs. 2.24 crores 1949 21.23 crores 
1960-61. 

order develop the bill market and evolve 
instrument for providing seasonal finance 
liquidating basis, the State Bank introduced 1952 Bill 
Discounting Scheme under which the bank provided credit 
facilities against bills exchange arising out bona fide 
commercial trade transactions. The scheduled banks 
provide loans their borrowers, under this scheme, against 
usance promissory notes maturing within ninety days. The 
scheduled banks borrow from the State Bank endorsing 
these usance promissory notes favour the State Bank. 


The Borrowings the scheduled banks under the 
have been steadily 

telegraphic transfers, between the accounts kept 
Office, branches, sub-offices, and pay office any 
branch agency the State Bank follows: 


between its accounts the offices and branches 
State Bank, free charge. 


account which maintains with the State Bank 


any place which has office, branch, 
pay Office, and which there office/agency 
State Bank. 


-Other remittances its principal account 
charge 1/64 per cent (minimum Rs. 


Other remittances between accounts 

the State Bank its agencies 1/16 per 
amounts Rs. 5,000/00 (minimum Rs. 1/00) 
1/32 per cent for amounts over Rs. 5,000/00 
Rs. 3/12). 


Scheduled banks can also remit money 
transfers and drafts favour third parties, 
Treasury Agencies, 1/16 per cent Rs. 
and 1/32 per cent over Rs. 5,000/00 (minimum Rs. 
These rates are also applicable indigenous banks, 
scheduled banks, cooperative banks and societies, 
that for drafts and mail transfers for amounts 
Rs. 5,000/00 are Rs. 0/25. 

Additional facilities may, certain conditions, 
available provincial cooperative banks placing 
virtually the same level that scheduled banks 
this purpose. 
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Japanese Government programme for the liberalization 
trade and the relaxation exchange controls came into 
admitted into the country will increase from the 290 which 
been free basis far, 980 October next year. 
per cent all imports will have come under the liberaliza- 
scheme. The programme take place four stages, the 
one having come into effect October freeing per cent 
restrictions. The second stage has been reached this month 
liberalizing further per cent. The third and 
stages will April 1962, and October 1962, when 
per cent and per cent all import goods will 
respectively. 
When the last stage has been completed, only 120 items will 
the restricted list, including passenger cars, heavy 
coal, sugar and rice. also intended reduce 
possible various formal procedural restrictions im- 
Items which were liberalised October included such 


businessmen loudly protest the recent import 
liberalization steps taken their government. They claim 
these are part bargain—a promise made the Inter- 

Monetary Fund return for year’s waiver the IMF 

mand that Japan decontrol its exchange. They argue that freer 

will injure industrial establishment which, for all its 

and prosperity, still competitively weak. four-stage 

will see per cent all imports freed from foreign 

restrictions, though not customs duties. 

businessmen, too, criticize liberalization, but for dif- 

reasons. They scoff Japanese fears foreign import 

ion. They call bleats local businessmen mere ploy 
the worldwide tendency towards free trade, that inter- 
conditions increasingly compel Japan adopt. 

critics insist the liberalization programme will not really 
Overseas manufacturers boost their sales Japan. The 
total Japanese imports are held prescribed ceilings. 
the actual increase imports may be, American 
claims, “very small indeed the case far too many 
Foreign currency restrictions will lifted, 
but the basis items imported 1959 only. That year 
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JAPA 


Relaxation Trade and Exchange Restrictions 


items wrist watches, clocks, mining equipment, construction 
machinery, most silk and staple fibre textiles and nickel. Among 
the goods liberalized the last stage next October, are 
machine tools, bearings, internal combustion engines for land 
use, motors, sheet glass and vitamin preparations. 

The new Government policy calls for the United States lift 
its import restrictions Japanese oranges condition for the 
liberalization the import American grapes and lemons. 

the financial side, Japan has decided enforce the plan 
for the improvement the international balance payments, 
and increase the capital the Japan Export-Import Bank 
8,000 million, expand her loan framework 12,000 
million and lower the export insurance rate per cent. 

Further steps connected with the liberalization programme con- 
sist modernising agriculture and small and medium-sized enter- 
prises and seek the elimination discriminatory treatment 
various countries against Japanese goods. 


JAPAN’S TRADE LIBERALIZATION 
QUESTIONED 


Stuart Griffin 


was characterized severe restriction imports those judged 
vital for Japan. 

1959, Japan imported almost $3,600 million imports with 
$2,500 million accounted for textile fibres, coal, petroleum, 
metals and other raw materials. Half the balance went into vital 
foodstuffs. Only one-sixth the nation’s imports consisted 
machinery and hard consumer goods, lines which particularly 
interest foreign exporters. 

Critics argue that liberalization restricted primarily pro- 
ducts Japan must import anyhow those goods which not 
seriously compete with domestic commodities. They maintain 
liberalization envisioned protects Japanese interests alone and 
coldshoulders those nations who are anxious redress foreign 
trade imbalances, thus subverting the spirit freer world trade. 

Japan potentially greater market for foreign machinery and 
other manufactured goods. Its economy expanding line with 
Premier Hayato Ikeda’s plan double national income 1970. 
However, today’s economy described Japanese “over- 
heated”. Many plans are afoot, some Government-sponsored, for 
curbing the recent industrial expansion that many fear will lift 
production over demand. This means cancelling growth pro- 
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grammes that require machinery from abroad, primarily from the 
United States and Western Europe. This places current limita- 
tion Japan’s ability absorb overseas goods. 

How modest Japan’s liberalization schedule may noted 
specific commodities. Prime metals such copper, lead and zinc, 
for example, are excluded from liberalization measures. Even 
other nonferrous metals may subject higher import duties 
industry leaders can persuade the government enact them. 

Industrialists here all fields constantly importune Government 


agencies for continued “umbrellas import 
borrow Japanese phrase. the other Government, 
faced with criticism and threats boycott exports from 
abroad, tells industry reorganize, cut prices, hike production 
and elevate quality—all, businessmen here complain, time 
when “over-heated” economy should cooled. 
abroad level this charge Japanese who proudly point their 
per cent liberalization schedule: that, far 
from being truly liberal. 


FOREIGN TRADE 1960-61 


Japanese Government issued its annual White 
Paper the nation’s foreign trade for 1960-61. Compiled 

the Ministry International Trade and Industry, 
presents comprehensive report Japan’s export and import 
trade 1960 and early 1961. Examination made the nation’s 
export structure from long-range point view and concludes 
that the development heavy and chemical industries and 
exportation their products must accelerated, order 
enable the nation’s exports cover the increasing imports which 
being required maintain high rate economic growth. 
Japan’s foreign trade 1960 was quite favourable, but with 
the turn the year, exports slowed down and imports increased 
sharply. the recent months this year imports have tended 
run ahead exports, thus raising the problem the balance 
payments. The sharp increase imports recent months has 
been due mainly the drain raw material stockpiles, which 
was imported relatively small quantity last year. Accordingiy, 
when raw materials are stocked up, the rising trend imports 
expected toned down more normal increase the latter 


half this year. There also tendency, for import finished 
goods increase because the rapid growth the national 
economy and the progress trade liberalization. Therefore, 
meet this situation and keep her international balance pay- 
ments strong position Japan’s exports must increased. 


Exports 

Japan’s exports, customs clearance basis, attained post- 
war record $4,055 million 1960 showing increase about 
$600 million per cent over 1959 and reaching twice 
the figure for 1955. Japan now ranks sixth among the exporting 
countries the world. The increase Japan’s exports last year 
was chiefly due marked expansion world trade which 
registered increase per cent over the preceding year. 

regards exports markets, exports the United States, 
which rose sharply 1959, showed increase only per cent, 
the lowest rate increase since 1953. The stagnation exports 
the United States attributable reactionary adjustment, 
after the rapid increase the preceding year, which was intensi- 
fied decrease import demand account the reces- 
sion there the latter half the year. 

Exports East and South-East Asia witnessed sharp rise 
per cent over 1959 and offset the relative decline exports 
the United States. During the year, quarterly exports the 
United States, adjusted for seasonal variations, continued de- 
crease from the peak the first quarter, while those East and 
South-East Asia consistently maintained strong upward trend. 

Regarding other markets, exports Europe (up per cent), 


Oceania (up per cent) also showed great increase, 


those Africa (down per cent) declined. Thus the relative 
weight each market Japan’s total export trade, East and 
Asia advanced from per cent 1959 33°5 
per cent 1960, while North America declined from per cent 
per cent. noteworthy that Japan’s exports West 


Europe still account for only per cent her total exports 


chiefly because discriminatory treatment against goods 
there. 

regards exports commodity groups, all except 
chemicals and foodstuffs witnessed considerable over 
the preceding year. The increase was especially marked metal 
products (up per cent) and machinery excluding (up 
per cent). Exports textiles, which still account for nearly 
one third Japan’s total exports, rose per cent; non- 
metallic mineral products, such pottery and cement, 
per cent; and sundries, including toys and footwear, per 
cent, while chemicals and foodstuffs were both restricted in- 
creases only per cent, mainly reflecting 
fall the rate export chemical fertilizers and canned 
fish respectively. 

commodities, exports iron and steel products 
per cent, heading the export increase list and taking the 
place sundries which topped the list 1959. also 
that exports vessels, one Japan’s most important export 


recent stagnation world demand for ships. 


Imports 

Meanwhile, Japan’s imports calendar 1960, 
clearance basis, reached the high level $4,401 million, 
increase some $900 million per cent over 1959 and well 
surpassing even the postwar peak $4,284 million registered 
1957. The increase imports was mainly due the rise 
imports crude and processed materials, reflecting not only the 
expansion domestic production but also the purchase off 
modern equipment and the liberalization import trade. 

Imports all commodity groups rose. 
mineral fuels and non-metallic minerals rose over per 


textile materials, animal and vegetable crude materials 
chemicals some per cent; and machinery and foodstuffs 


over per cent. 

Classified markets, imports from all areas except 
America increased. The major rise was imports from 
America (up per cent), South America (up per cent) 
Africa (up per cent). The increase imports from 
America and East and South-East Asia accounted for about 
per cent the total increase. 


1 


Imports increased faster rate than the gross national 


duct and the rate real dependence imports, expressed 
terms 1955 import prices customs clearance 
against the gross national product 1955, showed gradual 
from per cent 1951 per cent 1959 and 
per cent 1960. 


Shift Export Structure 
The long-range trend the world trade during the past 
years characterized drastic changes its commodity struc- 
ture. They are the increase the relative weight manufactured 
goods compared with primary products, and heavy and 
chemical industrial products (machinery, metals and chemicals) 


compared with light industrial products (textiles, sundries, 


| 


WORLD JAPAN SUPPLEMENT, DECEMBER 1961 


TRAD 


THE 
BANKING CORPORATION 


resources, extensive experience 


and intimate knowledge BANK LIMITED 


Eastern affairs, these three 


Banks are superlatively THE BRITISH BANK 
well equipped offer THE MIDDLE EAST 


comprehensive service. Their informed 
counsel and invaluable help 

could your ‘key’ 

profitable trade with the East and 

the Middle East. 


THE HONGKONG AND BANKING CORPORATION 


Head Office: Hong Kong 
London Office: Q Gracechurch Street, ECS 


MERCANTILE BANK LIMITED 


Head Office: Gracechurch Street, London ECS 
West End Branch: 123 Pall Mall, London 


THE BRITISH BANK THE MIDDLE EAST 


Head Office: King William Street, London EC4 


Group total assets exceed £445 million 


\ | 
= 
3 
ae 
4 « 

~ 

i 

; 

4 


The change the commodity structure world trade has 
especially been accelerated after the last war rapid expansion 
trade among industrial countries, with trade taking place among 
industrially-advanced countries order satisfy the diversified 
demands generated high incomes. The less-developed countries 
are gradually advancing their industrialization and the relative 
weight heavy and chemical industrial products their imports 
rapidly increasing compared with light industry products, 
reflecting the expansion demand for capital goods and con 
struction materials. Moreover, some countries, such Hong Kong, 
India and the Philippines, are now appearing world market 
exporters cotton products, sundries and other light industrial 


JAPAN—USA: Firm Partnership 


HUGH 


refreshing note, world beset with international 
difficulties that Premier Hayato Ikeda Japan and President 

John Kennedy America found possible announce 
jointly, the conclusion the Japanese visit the 
United States—where received warm reception the 
American public—in late June their intention “strengthen the 
partnership” that prevails between the two countries. Unanimity 
wide was found exist and policies coincided the 
following: The establishment world peace based freedom 
and justice the United Nations. Mutual 
tions find ways bring stability and well-being that area. 
Taiwan and effort made settle matters 
troubling Urgent need for agreement 
nuclear test effective inspection and control 
measures, and efforts must made towards general 
disarmament. cooperation generally among non- 
Soviet bloc nations, specially encourage the growth 
international trade and’ financial stability. Liberal policies 
should pursued achieve orderly expansion trade be- 
tween the two. Development assistance developing countries 
prime importance and both nations should put forth positive 
efforts the extent their respective capacities aid under- 
developed states. Japan will continue cooperate with American 
efforts enhance the welfare the people the Ryukyu and 
Bonin Islands. 

practical step cement the firm foundation that under- 
scores this reaffirmation partnership three joint committees 
were formed. One strengthen scientific cooperation, another 
expand cultural-educational ties, and third—a Cabinet-level 
group—to deal with economic problems, the most continuing 
vexatious area Japanese-American affairs, especially trade 
relations. 

September, the two countries agreed quota arrangement 
that would increase Japanese export textiles the 


Hugh Smythe, member the faculty the Department 
Sociology and Anthropology Brooklyn College the City 
University New York. 1961, the Kennedy Administration 
asked him serve staff the Mission the United 
Nations, specializing Afro-Asian affairs. June took special 
leave from his university post assume these duties and was sent 
Geneva attend the 32nd session the Economic and Social 
Council. currently serving member the American 
delegation the 16th session the General Assembly the UN. 
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goods. 

the face such transformation world trade, Japan 
shift her export structure quickly from light industrial heay 
and chemical industrial products keep her exports higher 
level. However, the relative weight heavy and chemical 
trial products total manufactured goods exported 1959 
only per cent, against per cent West Germany, 
cent the United States, per cent Britain and per 
France. Since this means that Japan’s heavy and chemical 
try products are not competitive with their foreign 
emphasis will placed increasing the competitive power 
those industries. 


banks 
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per cent, with particular items distributed equally 
The overall limit for exports cotton textiles America 
275 million square yards (125 million primary products and 
the rest secondary goods) for the twelve months beginning 
January 1962. However, Japanese textile interests, saying their 
government had pressure,” criticized the agreement. This 
highlights the differing points view this category business 
activity. Japanese exporters feel that they have right 
the American market and manufacturers believe they can 
give only limited share their domestic market the 
Japanese, purely concession but not right. 

business interests also feel that with the booming improve 
ment Japan’s she should now assume responsibilities 
par with other industrial nations. Specialists the International 
Monetary Fund are supposed decide when nation’s balance 
international accounts healthy enough permit eliminate 
restrictions foreign exchange. Japan the only industrial 
nation the IMF not under Article discipline, which does not 
permit nations impose foreign exchange restrictions. 
the Japanese government wants postpone her 
this view has been opposed sources Japan. editorial 
the Japan Fimes commented tartly “we believe that case 
recommendation made Japan should accept it. Japan 
fully recognize the international economic position that 
been able achieve and should nothing itself lower 
international evaluation that has been accorded this country.” 

Meanwhile, the midst this conflicting atmosphere 
Japanese and American firms continue business. Within 
past six months was noted that Bell and Howell has acquired 
per cent ownership Japan Cine Equipment Manufacturing 
Co. wholly-owned subsidiary Osawa Co.). 


Machine and Foundry open shortly factory 
bowling alley equipment Japan. registration statement 
filed with the Securities and Exchange Commission 


Japan Development Bank for $20,000,000 external loan, 
another was filed the Commercial Credit Company 
proposed exchange stock with City Loan and Savings Co. off 
Lima, Ohio. The Japanese plan offer external loan bonds 
year per cent, per cent, 4-year per cent, and 
per cent) the American public through combine composed 
First Boston Corporation; Dillon, Read Co., and 
Barney Co. 

American interests noted, however, that spite the booming 
economic activity, which has surpassed that every 
nation the non-Soviet area, Japanese have put out 
signals slow its growth. The Ikeda government asked 
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trim their loans big borrowers per cent order 
cut down the rate private plant and equipment investment. 
Bank Japan raised the official discount rate per cent 
year. The government asked the steel industry cut back 
investment per cent. Americans noticed, also, that 
foreign exchange reserves are continuing drop 
low level, now being below $2,000 million, critical 
country that imports much Japan (some $5,000 million 
year). This why understood November the Japanese 
desire push forward conclusion final negotia- 
with group private banks (including the three largest 
hase Manhattan, First National City, and Bank America— 
others) for loan $300 million bolster its declining 
currency reserves. This situation partly why Japanese busi- 
interests have turned the USA seek investment capital. 
tribute Americans, that spite differences over economic 
they are willing aid Japan her time need. They 
that Japan not only her second largest market, but 
major force friendly the Asia, and that flourish- 
Japanese economy patently mutual interest. 
Turning the political front, Washington observed with interest 
developments Japan. The waning influence the 
Japanese Right Wing. The creation plan the 
party organize broad popular front 
Out what calls Japan’s main enemies—US imperialism 
its subordinate ally, Japanese monopoly”. The failure the 
party win vote confidence against Speaker 
Kiyose, whom they wanted condemn for the way 
through the lower house the Diet controversial anti- 
bill. (They noticed, too, that the Socialists, order 
party adherents, planned start marketing cosmetics way 
get the women’s vote. They say they have obligation give 
masses what they want and that the females the masses want 
but inexpensive cosmetics). 
The visit Russia’s deputy Premier, Anastas Mikoyan, 
August turned out one the most pleasant things 
ties 
nal 
rial 
the 
red 


Dealers 
Specializing 

Japanese 

Securities 


that has happened US-Japanese relations. Mr. Mikoyan failed 
arouse interest long-term 15-20 year proposed Japanese- 
Russian trade pact, and the programme for trade deal $200 
million over period years held attraction for business men 
who know that they export many times that much the USA. 
And his threats attack Japan case war, she did not 
disavow her security arrangements with America, were contrary 
Japanese ideas how guest should behave that gave the 
Tokyo government cause act righteously indignant instead 
nervously apologetic, and prompted Mr. Ikeda remind Premier 
Khrushchev that the US-Japan security pact was threat 
Russia; that knew the treaty was.already existence the time 
declaration was signed Moscow, October, 1955, normalizing 
Japanese-Soviet relations. one writer, Rosenthal The 
New York Times, writing from Tokyo, summed the Mikoyan 
visit, safe bet that few the non-Communist intellectuals 
who dearly enjoy sticking pins the United States are all 
ready exchange their liberties for the commitment and discipline 
demanded the Soviet system”. The visit revealed that there 
has been burgeoning admiration for the USSR Japan, and 
that Russia’s place in‘Japanese popularity polls remains what 
has been for long time—last. 

Nuclear matters, however, continue cause some disaffection 
and Japan let known that she was not pleased all 
America resuming nuclear experimentation. The Tokyo govern- 
ment filed strong protest with Russia over its resumption 
nuclear testing, and protested against the American 
decision resume. Mr. Ikeda told National Press Club audience 
Washington, that was the profound hope the Japanese “that 
the United Kingdom, the United States and the USSR will 
patiently and diligently work bring this dreadful weapon under 
control”.. Meantime, Japan has continually reminded Moscow 
the danger from the increasing radio-active fall-out since the 
tests resumed and has pointed out its right claim indemnity for 
any damages suffered resulting from the “reckless” Soviet tests. 
Japan was one the leading nations (and received strong 


Yamaichi 
Securities 
Company 
Ltd 


Head Office: Kabuto-cho, Chuo-ku Tokyo, -Japan 
Yamaichi Securities Company New. York, -Inc. 
111 Broadway, New York N.Y. COrtlandt 


ear 
4 
sed 


RIVER BRAND 


this, 

SHEETS STRIP /GALVANIZED STEEL 
gress 

SHEETS STRIP GALVANIZED STEEL SHEETS 

Smooth mirror, and Uniform and bright zinc 

press processing very ing. 

Widely used automobiles, Wide diversification. 

electrical appliances, high- Special surface treatment. But 

grade furniture. Careful package. 


: : a Ur 


WORLD JAPAN SUPPLEMENT, DECEMBER 1961 


American support) that helped draft and push through passage 
United Nations resolution appealing Russia not test its 
proposed 50-megaton bomb. 

This nuclear activity, reviving memories the post war, casts 
shadow wide arc. The threat nuclear war found the 
Hiroshima last August commemorating through prayers 
the burning incense the memory the “light thousand 

few orators denounced imperialism. Another aspect 
Japan’s armed forces leaders working secure public 
and measure respect for the Japanese defence force. 
this effort they have the support American military men, 
the latter realize there thought among Japanese 
Country should ever become armed power again. 
thinking, however, that bases the Japan area are important 
part the security pattern the two nations, and, thus, some 
the Japanese military and some acceptance 
the public are necessary balance any outcry against these 
installations that would come time crisis. American military 
interests, thus look with favour upon such attempts the Japanese 
forces increase public relations, for officers become 
reluctant wear uniforms public, and plans step 
the recruiting programme. 

Although there yet known planning preparation for 
retaliation against nuclear attack (the feeling being 
useless and would mean world holocaust any rate), the 
Cabinet adopted five-year build-up programme: Increase ground 
forces 180,000 and enlarge the reserve 30,000, create two 
battalions equipped with Nike Ajax missiles and two with Hawk 
missiles. Add 100 medium tanks and 1,000 machine guns. Expand 
the navy 140,000 tons total 229 vessels, and add 
destroyers and five submarines the fleet. Keep available 1,030 
planes but improve air defence putting Lockheed F-104 jets into 
service and strengthen the air detection systems. Some Americans 
felt sour note was injected into all this the remark General 
Minoru Genda, chief staff Japan’s air defence force. While 
visit London September and emphasizing was speak- 
ing soldier, said that had regrets about the attack 
Pearl Harbour except that “we should not have attacked just 
once—we should have attacked again and not likely 
that many Japanese share these same “regrets” with the General. 

And the carry-over from the war makes itself felt still another 
way. The Japanese are still search fundamental objectives, 
they are still looking for ideals and morality codes. Sixteen years 
have now gone and outwardly they see they have recreated 
everything that was destroyed. They pass their day-to-day 
existence seemingly satisfied with the more obvious symbols 
material progress resulting from the Occupation. Modern depart- 
ment stores are filled with transistor radios, flashing, multi-hued 
neon signs brighten the nightly horizon, aerials web the sky- 

cozy, soft-lit restaurants provide variety cuisine, the 
thythm jazz tones the musical atmosphere, while men move 
beau-brummeled ready-made suits and women stroll 
the latest western fashions. All this they enjoy sort 

manner. Yet they are frustrated, because spite all 

this, they know they yet lack set values give tone, colour, 

direction, and fit the new way. The US, course, bears the 
this frustration, for these more superficial signs pro- 
the American presence blatantly apparent, and not 
people enjoy the idea being strongly influenced. Thus 
they—especially the intellectuals—like put the label “American” 
anything they dislike—the dyed-hair girls, the sex-appealing 
advertising billboards, the hot-rod motor cyclists, and 
juvenile gangs. Rarely they mention the positive aspects 
Americanization—land reform, improved labour laws, useful 
welfare system, the economic aid. 

But looking the brighter side, cultural matters continue 
help ease this frustration and increase the friendship between the 
countries. The was enchanted with the first full-length 
concert ever presented America that was given New 
York’s Carnegie Hall October Kimio Eto, one Japan’s 
Most respected virtuosos that instrument. September the 
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New York Buddhists commemorated the 700th anniversary the 
death St. Shinran, founder the Shin sect, with special feature 
20-voice choir from the Buddhist Church Toronto, Canada. 
sports, American news sources indicated that Japanese baseball 
fans followed avidly the attack the 60-home-run record 
Babe Ruth Roger Maris the New York Yankees (although 
hit the close the season, failed within the 154- 
game limit Ruth did, the latter’s record remains). Books, tele- 
vision programmes, films, various kinds touring musical and 
theatrical groups, annual fireworks displays salute from 
Tokyo, and programmes Japanese-American cultural relations 
organizations continue high plane promote closer, more 
understanding partnership between Japan and the USA. Americans 
were pleased notice that Japanese photographer, Yasushi 
Nagao, was awarded the 1961 Pulitzer Prize for photography, and 
that for the first time history Japanese prime minister brought 
his wife, Mrs. Ikeda, with him visit the United States. 

year-end approaches, this stronger partnership can pointed 
from vantage point that finds Japan’s portrait outlined 
positive brushstrokes that are excellent colour and 
superb. Thus the picture seen Americans finds Japan 
democracy, force for good Asia, world power, centre 
Assistant Secretary State for Far Eastern Affairs, told the Japan- 
American Society Washington October nation with 
which Americans, notwithstanding the vast distances the Pacific, 
have close feelings kinship and instinctive confidence that 
whatever the trials ahead our two nations will stand together”. 
While the part the Japanese Prime Minister Ikeda told 
luncheon group New York, “Japan and the United 
have increasingly strong ties interdependence and 
determined continue working for the further strengthening 
Japanese-American cooperation.” 
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SHIPBUILDING INDUSTRY 


APAN’S shipbuilding record has been the highest the world 
the past five consecutive years. launched 649 ships during 
1960, per cent the total world output. The prolonged 

bearishness the world shipping market, however, darkened the 
future the shipbuilding industry, and many shipbuilders’ eyes 
are being turned towards the manufacture overland machinery 
and equipment. 

Japan, the shipbuilding industry developed war industry, 
but since the war’s end has become established export 
industry. For the years immediately after the war, the facilities 
were left overtasked, shipbuilding technique remained un- 
improved, big business concerns were broken up, and the con- 
struction ocean-going ships was banned the Occupation 
Authorities. 1950, the construction ocean-going vessels 
was permitted and resumed. However, the shipbuilding volume 
was first very small. During that period time, the industry 
expended strenuous efforts improve shipbuilding facilities 
well techniques put the industry back its feet. With 
Government assistance and encouragement quickly adopted new 
methods and techniques. 

When worldwide shipping boom dawned 1955, the indus- 
trial modernization efforts began bear fruit. the early part 
the shipping boom, low shipbuilding costs and quick delivery 
enabled the Japanese shipbuilding industry win orders from 
abroad, and soon the world came recognize the true value 
highly modernized Japanese shipyards. onrush foreign 


orders kept the industry abuzz, and ship exports totalled about 
6,200,000 gross tons, more than $1,700 million between April 
1955 and March 1960. The industry’s export values during the 
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period 1956 1959 averaged roughly $300 million year, 


placing the shipbuilding industry the first second position 
the export scene. 

Despite these notable achievements, the shipbuilding 
now standing the crossroads. The bearish shipping 
has brought about serious lack orders, and the 
backlog orders tapering off rapidly. the end 
waiting orders the hands the nation’s major 
dwindled 2,020,000 gross tons from 4,240,000 gross 
end 1956. Japan’s shipbuilding capacity has been expanded 
much the result industrial modernization and rationalization 
that least 1,200,000 gross tons orders must secured 
annually. Orders for super tankers are the decrease. Today 
they account for about per cent the total orders, 
pared per cent December 1958, which are being placed 
mostly with large shipyards. Some the leading shipyards are 
being glutted with orders enough sustain their operations for 
the coming two years, while there are many shipbuilders who 
not have enough orders work on. the end 1960, the 
shipyards capable building vessels more than 30,000 dead- 
weight tons held per cent the industry’s total backlog 
orders, 1,820,000 gross tons, and the remaining orders 
210,000 gross tons were spread among shipyards. 


Japan’s Lead for Fifth Consecutive Year 
Authoritative Lloyd’s Register Shipping gives the 
records the world’s major shipbuilding countries 1960. 
launched 649 ships 1,731,000 tons during the year under 
per cent the total world output 8,340,000 tons. 
led the world the shipbuilding output for the fifth 
year. Among the 135 oil tankers 593,161 tons launched 
Japan were the Universe Daphne 72,266 gross tons and 
Naess Sovereign 57,500 tons. Britain during the 
launched 253 merchant ships 1,331,491 tons. West 


ranked third with 254 ships 1,092,139 tons; Sweden, 


with 710,659 tons; France, fifth, with 594,422 tons; and the 
lands, sixth, with 566,993 tons. 
Regarding the major shipyards Japan, their total 


fiscal 1960 that closed March 30, 1961, were 
959 and 2,030,000 tons fiscal 1957. Medium and small 


yards found themselves busy thanks increased orders for 


boats and coastal service vessels. 

The number workers the big shipyards dropped 
97,000 December 1960 from the peak figure 114,000 
December 1957. increasing portion the labour force the 
shipbuilding industry being diverted the department over 
land machinery and equipment result the diversification off 
production alleviate the present severe shipping and 
building slump. 

Leading Japanese Shipyards 

March 1960 Japan had 310 shipyards for steel vessels, 
about 1,370 for wooden vessels; these, shipyards are 
building large ships, and are situated mainly the 
Yokohama area, the Osaka-Kobe district, and districts alon; 
coast the Inland Sea. 

Mitsubishi Shipbuilding and Engineering the largest 
builder Japan. Before the war built the mammoth 
“Musashi” and very recently, the super tanker “Naess 
Mitsui Shipbuilding and Engineering Co. relatively new, and 
facilities are well-arranged and modern. 

Japan very few enterprises specialize shipbuilding only, 
most the companies also manufacture engines, various types 
industrial machines, chemical plants, steel frames, bridges, 
mobiles and even aircraft. 
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Technical Innovation Shipyards 

Behind Japan’s notable shipbuilding records are the facilities 
shipyards and shipbuilding techniques that are admittedly the 
world’s top level. The Japanese shipbuilding industry was quick 
introduce the welding process, block construction methods, and 


building costs competitive level. During the five years 
fiscal 1950 and fiscal 1954, the industry invested total 
million its machinery and equipment. After 1955 efforts 
industrial modernization and rationalization were doubled, 
industrial facilities were highly automated. There are produ 
capable building oil tankers more than 33,000 
tons. Many them can construct even ships over 60,000 
tons. 1949 the construction 7,000 gross ton tramp 
million man-hours, but 1954 the amount the needed 
dropped 690,000 man-hours and 1959 further 
man-hours. 
prewar days set diesel engines for marine use made 
not more than 10,000 H.P., but after 1954 became possible, thi: 
the use exhaust gas supercharger, for set diesel engin 
develop 12,000 H.P. Recently the construction 
diesel engine capable producing 20,000 25,000 H.P. has bee 
possible. efforts 
The shipbuilding industry now tackling the task 
atom-powered ships, liquid petroleum gas transports, and super 
speed ships. 1959 the then Harima Shipbuilding and 
ing Co. (which was amalgamated with Ishikawajima Heavy 


tries) built 1,500 ton liquid petroleum gas transport. 
Dema 


Japanese shipbuilders are acutely aware the necessity 
diversify their production order free themselves from 
ness slump which they are experiencing present. Armed 
high machinery-making techniques, they plan expand their public 
land machinery production point over per cent the Den 
They are making efforts shift production emphasis from 
machinery and equipment for land use. Even Mitsui 
and Engineering and Mitsubishi Shipbuilding and 
which have depended more heavily shipbuilding than the 
shipbuilders, are busy concluding technical tie-ups with 
manufacturers industrially advanced countries. 

order attain business stabilization, the Japanese 
building industry hopes supplied with cheaper 
materials. said that steel materials account for 
cent the total cost. bring down the prices steel 
international level thus urgent need. 


THE GROWING CEMENT INDUSTRY 


APAN’S cement industry has undergone impressive develop- 
ment recent years, effecting overall industrial rationaliza- 
tion and modernization. Like other industries, the cement 

industry was great distress years ago. Its overseas factories 
were lost; most the plant equipment home were urfit for use 
and acute shortage coal supplies aggravated the situation. 
The total cement output Japan amounted mere 1,177,000 
tons 1945 and 920,000 tons the following year. 

result strenuous rehabilitation efforts, the industry 
expanded its production 17,269,000 tons 1959 and 22,539,000 
tons 1960. During this period, the Japanese cement industry 
had invested actively industrial equipment and machinery, and 
its efforts are bearing the desired fruit today. the past years, 
the first five years were devoted the rehabilitation the war- 
devastated industry, the following five years the expansion 
the industry’s productive capacity, and the last five years the 
introduction modern equipment and machinery into the 
industry. These investments are estimated have totalled £150 
million ($400 million). 

What had activated these industrial investments was the great 
demand for cement caused war rehabilitation projects, the 
Korean war, and the construction boom. The industry’s long- 
range prospects seem very bright, though problematical 
whether the cement industry will able maintain this 


sion tempo the forthcoming years. Having achieved 

development, the Japanese cement industry now entering 

stable growth. 
The industry’s demand structure shows considerable 

dependence domestic demand. the export side, 

optimism can warranted now that the competition with 

ducts from West European countries and Mainland China 

coming intensified and also South-East Asian 

striving hard attain self-sufficiency cement. The fut 

expansion domestic demand, the other hand, seems 


pend heavily the industry’s efforts for lowering 


which are exclusively cement manufacturers. They own 
tories and 167 kilns (1960 figures) with their monthly 
capacity reaching 2,350,000 tons. 
Roughly per cent the total productive capacity 
Western Japan, while Eastern Japan accounts for about 
per cent the total cement demand. This regional 
often causes perplexing problems, and their solution seems 
one the biggest tasks confronting the cement industry. 
The so-called “three major” enterprises—Nihon Cement, 


EASTERN WORLD JAPAN SUPPLEMENT, DECEMBER 
: 
costs through rationalization transportation and 
methods. 
There are enterprises engaged cement production, 
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Cement and Iwaki Cement—occupy indisputable niche 
production. They account for nearly per cent the 
cement shipments (shipments nearly equal output). When 
medium-sized makers—Osaka Yogyo Cement, Chichibu 
Cement, Ube Industries and Mitsubishi Cement—are added, their 
production tops per cent. 

Industrial rationalization and modetnization cement produc- 
lies increasing thermal efficiency. The adoption “all 
welding rotary kilns” and “air-quenching coolers” for clinker 
notable. Since about per cent the kilns have been opera- 
over years, further efforts for modernization are required. 
connection with industrial modernization, mention must 
made Onoda Cement’s new calcination method. According 
this method, lime calcinated once, and then put into 
the clinker kiln. doing, possible raise the clinker- 
talcinating capacity the kiln per cent. Transporta- 
tion cement bulk another objective the rationalization 
since nearly per cent the total transported this 
form. 


Domestic Demands 

Domestic demands seem hold the key future expansion 
the cement industry Japan. The domestic sales totalled 
21,930,000 tons 1960, with rise per cent over 1959. 
Demands for ready-mixed concrete rose most spectacularly 
per cent and cement products per cent. Conspicuous 
increases were also seen port and harbour construction demands 
per cent), civil engineering demands (34 per cent), private 
building construction demands (32 per cent), and government and 
public utilities demands (20 per cent). 

Demands for high-pressure concrete products such concrete 
piles and Hume concrete pipes are increasing noticeably. Con- 
piles are being used mainly for building construction, but 
they are also finding markets the fields bridge, harbour 
ind port construction. The Ministry International Trade and 
Industry estimates that the production concrete piles will 


boosted 1,460,000 tons 1963 from only 250,000 tons 1956. 

Similarly the growth the Hume concrete pipe production 
high. They are becoming indispensable for water supply, 
sewerage, industrial water supply and agricultural irrigation. Their 
production will soar 960,000 tons 1963 from 400,000 tons 
1956. 


Overseas Markets 

With the Suez conflict 1956 turning point, the Japanese 
cement industry began export its products Middle and Near 
East countries. Today Japan the leading cement-exporting 
country the world. 

1960, Japan exported 1,632,000 tons, per cent over 
the previous year. Principal destinations were the Ryukyus with 
220,000 tons, Indo-China with 371,000 tons (369,000 tons which 
were procured with ICA funds), South Korea with 180,000 tons 
(126,000 tons which were APA procurements), Hong Kong with 
157,000 tons and Singapore with 140,000 tons. 

The Ministry International Trade and Industry originally 
estimated that the cement industry would able export 
1,600,000 tons cement during fiscal 1960 (April 1960, 
March 31, 1961). But the latest statistics show that actual exports 
exceeded the estimate nine per cent, totalling 1,748,000 tons. 
The export target for this fiscal year ending March 31, 1962, has 
been boosted 1,750,000 tons. 

Main contributing factors are unabated procurements the 
International Cooperation Administration for South-East Asian 
countries, increasing shipments Africa and the Mideast, and 
competitive prices. long range, however, the overseas situa- 
tion does not warrant carefree optimism. Taiwan, for example, 
has been stepping its Egypt and Thailand 
are attaining self-sufficiency cement; moreover, the Japanese 
cement industry preoccupied with meeting domestic demands, 
etc. But urged some circles that the industry should turn 
its eyes beyond the horizons and double its efforts cultivate 
overseas markets. 
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Chemical Industry Expanding 


industry Japan has been transformed large 
extent postwar years. notable shift from inorganic 
chemistry organic chemistry took place, and this becomes 


and more prominent with the advent petrochemical indus- 
prewar days this industry was represented soda (for 
fertilizers, chemical fibres, paper pulps, etc.) and tar 
(mainly dyestuffs). 


the postwar rehabilitation programme, top priority was given 
fertilizer industry, together with the coal and steel industries, 
the nation’s agricultural production meet acute food 


Under Government protection, the fertilizer industry 
able rehabilitate itself its prewar production level 
while other sectors the chemical industry took two 
more years reach their respective prewar standards. 
1950, the shift became noticeable organic synthetic 
was that time that the production vinyl 
nylon, synthetic resins, synthetic fibres began move 
full swing. Chemical industry secured firm position the 
industrial activities, with the development synthetic 
and synthetic fibres contributing great deal toward fortify- 
the foundations the petrochemical industry technology 
thereby ensuring switchover organic 

salient characteristic the modern chemical industry 
Japan the modernization manufacturing methods. 
conversion the source gas for the synthetic 


3 


industry and also the establishment the petro- 


heavy oil gas was used before 1955; then was 
crude oil gas, natural gas, waste gas the petro- 
mical industry, and then coke oven gas. 1953, solid raw 
such coal and coke accounted for 68°5 per cent 
total facilities, and fluid raw materials, mere per cent. 
April 1960 the picture altered sharply, and the share 
raw materials soared per cent. 
petrochemical industry started with the manufacture 
products such benzol, touol and xylol and now 
primary emphasis tar products and zymotic products. 
the petrochemical and natural gas chemical industries 
mounted for nearly per cent the total production 
per cent acetone, per cent butanol, and 
per cent ethylene oxide. The future task con- 


the source acetylene from carbide petroleum and 
gas. 

the Ministry International Trade and Industry’s 
statistics, the chemical industry embraced 2,129 factories, 
‘an average 194,000 workers (regular and temporary) 
and produced £788 million worth chemicals. The 
industry takes per cent the total shipments, 
the numbers factories and employees are the decline. 
the added value the chemical industry rela- 
high. this industry, large enterprises with more than 300 
account for bare per cent the total number enter- 
but per cent the total number employees. 


Industry 

fertilizer industry has been developed large scale 

the Japanese chemical industry since prewar days. 

for more than per cent the total shipments 
chemical industry. Nearly per cent the chemical 
are ammonium fertilizers. 

reason for the important position the fertilizer industry 

the fact that Japan one the largest fertilizer- 

countries the world. step food 

after the war, fertilizer industry was placed under State pro- 


tection. has been developing steadily the strength vast, 
stable domestic market but always some sort 
Government control. recent years, the ammonium sulphate 
industry depending increasing degree upon foreign 
markets partly result sluggish domestic demands and partly 
result sharp production rise the wake industrial 
rationalization. The urgent requirement bring down produc- 
tion costs enable the Japanese ammonium sulphate industry 
survive the ever-intensifying trade competition the world 
markets. 


Japan ranks third the world the production nitro- 
genous fertilizers, coming after the United States and West 
Germany. Japanese fertilizer industry presently consists 
ammonium sulphate manufacturers (20 factories), urea manu- 
facturers (13 factories), four ammonium sulphate phosphate 
makers (five factories), three ammonium chlorate makers (three 
factories), and three ammonium nitrate makers (three plants). 

One the recent trends the sluggishness demand for 
such conventional fertilizers ammonium sulphate, nitro-lime 
and superphosphate lime. They are being replaced urea, 
ammonium chlorate and compound fertilizers. The domestic 
demand for high-analysis compound fertilizers amounted only 
27,000 tons terms ammonium sulphate, but rose 128,000 
tons fertilizer year 1957 and further 197,000 tons 1959. 
expected reach 280,000 tons the current fertilizer year. 
The nation’s annual production capacity high-analysis com- 
pound fertilizers totalled 584,700 tons April 1960, but 
November 1961, was expected rise 977,800 tons. 

Main export items are ammonium sulphate and urea. Exports 
ammonium sulphate amounted 819,000 tons fertilizer year 
1957, 981,000 tons 1958, and 903,000 tons 1959. Urea exports 
totalled 301,000 tons (computed ammonium sulphate) 
fertilizer year 1957, 418,000 tons 1958, and 652,000 tons 1959. 
Major destinations for ammonium sulphate are Nationalist China, 
South Korea, Indonesia, India, the Philippines, etc. Japanese urea 
fertilizers, the other hand, are being exported not only 
South-East Asian countries but also East Africa, Australia, 
North America and South America. The recent sharp decline 
the export prices ammonium sulphate resulting from severe 
international competition now forcing the Japanese ammonium 
sulphate industry into corner. 


Plastics Industry 

Plastics are now integral part our everyday life. Tele- 
phones, radio cabinets, kitchen utensils, buttons, wrappers, hand- 
bags are all made plastic materials. pipes, boards and other 
building materials, plastics are finding more and more uses. 

the past Japanese plastic industry had been developed 
mainly meet military demands, but since the war has been 
built one the leading “growth industries” peacetime 
basis. The fact that molding and processing plastics Japanese 
small and medium business has also encouraged the development 
the plastics industry. 1959, plastics production jumped 
119 times 437,358 tons from bare 3,674 tons 1947. 

The leading item polyvinyl chloride (abbreviated PVC). 
the past seven years, its production has risen more than 
times. 1959, the PVC production increased 179,247 tons, 
and 1960, 257,560 tons. Roughly per cent the produc- 
tion was exported 1960. present companies are engaged 
the manufacture polyvinyl chloride Japan. They are 
improving manufacturing methods the use acetylene instead 
ethylene. Japan, ethylene still more expensive than acety- 
lene, and therefore the acetylene methods will continue for the 
time being. 

Urea resins are also promising. Derivable from urea, formalin 
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The World’s Best Cooks Prefer 
AJI-NO-MOTO 


Wonderful for soups, salads, fish meat..... 
AJI-NO-MOTO that brings 
out the full, natural flavors all foods. Made 
pure Monosodium Glutamate, 
transforms the most commonplace dishes into 
gourmet delights 
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rayon pulp, which are abundantly available Japan, urea 


are being consumed home and abroad increasing 
Melamin resins are better than urea resins, but due 
their high prices, their production more than per cent 
latter. Phenol resins are still good use, particularly the 
machinery, communications and electronics industries. 
Beside these resins, polyethylene and polystyrene are coming 
the limelight. The domestic production polyethylene 

1958 when the petrochemical industry started rolling. 

21,280 tons 1959 from 10,226 tons 1958 and further 

40,000 tons 1960. About per cent the polystyrene 

used for industrial goods, per cent for daily necessities, 

roughly per cent for The production poly- 

not spectacular was, amounted about 4,500 tons 


1957, 10,000 tons 1958, 13,700 tons 1959, and roughly 
tons 1960. The fast-developing petrochemical industry 


the 

other resins being manufactured 
methacrylate, polycarbonate, polyurethane and 
chloride resins. The competition among plastics manu- 
and moulders keen that there noticeable trend 
over-production. Although extremely difficult grasp 
exact number plastics-processing enterprises, industry 
estimate moulding and processing enterprises 2,316, 
with about the United States. Today Japan 
the fourth ranking plastics manufacturer the world, following 
United States, West Germany and Britain. 

latest debut the plastics industry polypropylene. Cheap 
strong against heat, polypropylene certain make sharp 
into the field polyethylene the future. Japanese manu- 
are now readying themselves make this new resin 
under foreign technical assistance. Tokuyama Soda 
has established its own polypropylene manufacturing 


ISCOVERED Japan, monosodium glutamate super- 
seasoning that has conquered the whole world less than 
half century. AJI-NO-MOTO—the original product its 

the highest possible quality. Monosodium glutamate 

abbreviated MSG) widely acclaimed for its ability 

out the true natural flavour food magic. 

this quality, now indispensable, not only the 

and restaurants, but also for improving the flavour 

manufactured foodstuffs wine, ham, sausages and even 
goods. With good reason, AJI-NO-MOTO known 
king all food seasonings. 

The annual world consumption monosodium glutamate 

more than 40,000 tons, which continuing increase the 
nearly per cent year. This product was first experi- 

tally extracted from tangle—a seaweed traditionally used for 
Japan—by Dr. Kikunae Ikeda 1908. The process was 

industrial basis the late Mr. Saburosuke Suzuki, the 

president Ajinomoto Co., Inc. 

The principal raw materials for AJI-NO-MOTO are vegetable 
teins, wheat flour and soy beans. For some years, 
Company held monopoly the world market under its 
Bient rights and the brand name “AJI-NO-MOTO” became 
recognized synonym for monosodium glutamate. 
important, but not well-known characteristic 
mosodium glutamate that nourishment for the brain. 
experiments the United States, Japan and other coun- 
have proved that the administration glutamic acid 
suffering from epilepsy, mongolism, etc., brings amazing 

ts. Monosodium glutamate now known widely agent 
for increasing the learning ability retarded children 
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method under Government encouragement and has taken out its 
patent. 


Soda Industry 

The soda industry one the basic segments the chemical 
industry which supplies alkali necessary for the manufacture 
chemical fibres, glass, paper pulps, vinyl chloride and almost all 
other chemicals. Unlike its European and American counterparts 
endowed with abundant resources rock salt and cold sub- 
terranean water, the Japanese soda industry heavily handi- 
capped because has import its basic material, salt. fact, 
salt priced the neighbourhood Western countries, 
but costs much $10 Japan. About two-thirds the salt 
price freight charges subject market fluctuations. 

The soda industry produces soda ash, caustic soda and 
chlorides. Soda ash being used for the glass, 
condiments, dyestuffs, inorganic chemicals, etc. Caustic soda 
indispensable rayon, staple fibres, pulps, soap, aluminium, 
dye-stuffs, condiments, inorganic chemicals and the like. Chlorides 
are going into the production acid, bleaching 
powder, vinylidene chloride, paper pulps, 
titanium, agricultural chemicals, etc. 

There are two soda-manufacturing and 
electrolytic. the electrolytic process, caustic soda and chlorine 
are obtainable the same time. The recent development the 
plastics industry has augmented the demand for chlorine 
sharply that soda manufacturers have come lay greater 
emphasis the electrolytic process rather than the ammonium 
process. The ratio these two processes present. 

Japan, four companies, Asahi Glass, Tokuyama Soda, Toyo 
Soda and Ube Soda, have adopted the ammonium process, and 
companies (39 factories), the electrolytic process. Asahi Glass, 
Tokuyama Soda and Toyo Soda also possess facilities for the 
electrolytic process. 


JAPAN’S FOOD EXPORT ACE 


and promoting the development individuality. 

When the patent rights monosodium glutamate held the 
Ajinomoto Company expired 1929, number competitors 
appeared the market both domestically and abroad. However, 
the position Ajinomoto Company, Inc., which the original 
manufacturer, the largest with the most efficient worldwide sales 
network. 

Japan’s monosodium glutamate industry underwent countless 
difficulties during the war years, but rapidly rehabilitated itself 
after the war almost four times the best prewar figure. 

The expansion demand for monosodium glutamate notice- 
able throughout the world. must presumed that this due 
the fact that once man has tasted food seasoned with mono- 
sodium glutamate, can never satisfied with inferior 
flavour. result, the product has become indispensable the 
diet consumers and here stay. This fact has put the indus- 
try the road ever-increasing prosperity. 

The company plays vital role the Japanese economy. Aside 
from the foreign exchange earned through exports, Ajinomoto 
economizes the expenditure foreign exchange turning out 
number by-products. 

Wheat starch, soy sauce and edible soy bean oil—all them 
indispensable the Japanese way life, are obtained during the 
process making monosodium glutamate sufficient quantities 
save the nation import bill over $25 million. 

Recently epochal process for the quantity production 
amino acids very low cost has been perfected. The direct 
synthesis monosodium glutamate which has been under active 
study, also being successfully industrialized Japan. 
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Leader the Industry 
Started 


QUALITY SINCE 1875 


The 281,600 kilo-volt-ampere Steam Turbine Generator shown here representative 
the industrial transformation which has rocketed Japan leading position world 
electronics. 


The generator was made Toshiba, the industry started Toshiba. 
With eight and half decades experience (older than most the world’s electrical 
manufacturers) it’s wonder Toshiba leads the industry started 


TOKYO SHIBAURA ELECTRIC CO., LTD. 


Tokyo, Japan. Cable: TOSHIBA TOKYO 
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TY-ROCK full floating action 
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The belt guard and suspension 
covers have been removed show 
the massive rubber mountings used 
absorb the vibration. 
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HIGH CAPACITY COARSE/MEDIUM SCREENING 
LOW OPERATING COST 


High capacity screening coal and other materials High-speed 
action with perfect circle throw Rubber mountings screen 
suspension system absorb screen movement, prevent vibration being 
transmitted the supporting structure Extremely low power 
consumption and maintenance costs Wet dry operation 
Single, double triple screen surfaces Sizings 10-in openings 


TY-ROCK is a registered trade name 


IONAL COMBUSTION (EXPORT) LIMITED 


Member Companies and Representation throughout the World. 
NINETEEN WOBURN PLACE, LONDON WORKS: DERBY, ENGLAND 
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VITAL LINKS 


Boeing 707 Europe and the Middle East Viscount 815, 
Super Constellation and Fokker Friendship linking city with 


city throughout Pakistan, India and 


nation must ‘keep touch’. Good communications are its 
lifeblood, essential for effective administration, for rising 
tide commerce, for the easy exchange ideas which 
progress built. PAKISTAN INTERNATIONAL AIRLINES provides 
these vital links with high efficiency and great success- 


89% on-time departures for the first half the year. 


PAKISTAN INTERNATIONAL AIRLINES 
707 Star Jet Service links 
Karachi, Tehran, Beirut, Rome, Geneva, London and New York. Head office: Buildings, Karachi 
Airport, PAKISTAN. 
London office: Piccadilly, W.1. REGent 5544 
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The Perkins 4.99 would officially described 
small diesel. Small physical dimensions 
certainly is—but terms performance far 
from small. 

Rated develop 42.3 brake horse power 
3600 r.p.m., the Perkins 4.99 has been widely 
described the most important compact diesel 
ever produced. Operators light goods and 
passenger vehicles already speak fuel con- 


DIESELS 


PERKINS ENGINES LIMITED 
AUSTRALIA AFRICA 
Perkins (Australia) Pty. Ltd. Perkins (S.A.) Pty. Ltd. 
P.O. Box 156 
DANDENONG, Victoria. P.O. Box 9951 
JOHANNESBURG. 


Cables: Perkoil Dandenong 


(Victoria) Australia Cables: Perkoil Johannesburg 


How small 


sumption figures the region miles per 
gallon. door-to-door delivery with nearly 200 
productive calls per day has given laundry 
company miles per gallon. Add this 
reliability and the long engine life inherent the 
diesel and you have further reasons why more 
and more users are turning the 4.99. Small? 
For installation purposes, but importance, 
very very big. 


CAR, VEHICLE, 
INDUSTRIAL, AGRICULTURAL 
AND MARINE APPLICATIONS 


DETROIT 15. 
Cables: Perkoil Detroit 


COLOMBES, (Seine). 
Cables: Perkoil Paris 


PETERBOROUGH ENGLAND 
FRANCE 
The Perkins Engine Company Inc., Société Francaise des Moteurs 
Perkins 
12345 Kercheval Avenue, 9/11 Rue d’Enghien a 
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Freight Services 


and from 


EUROPE 


Far-and-wide 


Europe, offer fast, frequent 
sailings modern ships. This means:— 


Quicker deliveries between Europe, 
Malaya, Philippines, Thailand, 
Hong Kong and Japan. 


Direct sailings from Europe Malaya, 
with three-port coverage Malaya. 


For details of sailings, etc., apply to 
the Company’s Agents: 


KOBE, TOKYO, YOKOHAMA 
Mackinnon, MacKenzie Co. Japan Ltd. 


SHANGHAI, TIENTSIN, TSINGTAO 
China Ocean Shipping Agency 
HONG KONG 
Mackinnon, MacKenzie & Co. of Hong Kong Ltd. 
StmnGaAPOoRE, Islay, Kerr & Co. Ltd. 
PENANG, Harper Gilfillan & Co. Ltd. 


PORT SWETTENHAM, Harrisons Crosfield 
Malaya) Ltd. 


Head Office: 130 Leadenhall Street, London, E.C.3 
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the resources National and Grindlays 
Bank Limited, which now incorporate the 
Eastern Branches Lloyds Bank Limited, have 
increased from £130 million £230 million. 
Similarly the number offices now 

operating countries overseas total 140, 
fewer than 100-more than existed decade 
Unrivalled banking facilities are therefore 
available for all merchants trading with the 
various countries served the Bank. 


Amalgamating 


NATIONAL BANK OF INDIA LIMITED, GRINDLAYS BANK LIMITED AND 
THE EAST [RN BRANCHES OF LLOYDS BANK LIMITED 


HEAD OFFICE: 26, BISHOPSGATE, LONDON, 


comprehensive banking service available 

branches the following territories: 

INDIA PAKISTAN CEYLON BURMA EAST ADEN 
SOMALIA AND THE RHODESIAS 


Bankers the Government in: UGANDA ZANZIBAR 
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EXPORT DRIVE 


For trade with the East consult 


THE CHARTERED BANK 


(Incorporated Royal Charter, 1853) 


The Bank, its subsidiaries and associates 
are the largest British banking group the East, having over 
190 branches twenty-six territories, shown the map above. 


THE CHARTERED BANK 

Head Office: Bishopsgate, London, E.C.2 Office: Mosley Street, Manchester, 
Liverpool Office: Derby House, Exchange Buildings, Liverpool, 

THE BANK LIMITED 

Head Office: Crosby Square, London, E.C.3 


ASSOCIATED BANKS: ALLAHABAD BANK LTD. (INCORPORATED INDIA) 
THE IRANO BRITISH BANK (INCORPORATED IRAN) 
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CHA-NO-YU, DARLING... 
You sped through the skies from the West like silver bird? You came Boeing. 


Rolls-Royce, 707.) You are Prince, with many palaces? (Aren’t a// Air-India passengers?) You area 
merchant rich gold and jewels? (Face it: you’re tubby hubby still under the influence flying 


more your traveller’s tales. Come into the pavilion. put the kettle and we'll 
have nice cup cha... 


NDIA London-Tokyo 


London Manchester Birmingham Leeds Glasgow 
association with BOAC and QANTAS 
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4th 13th March, 1962 


THE LEIPZIG SPRING FAIR, 1962 
shall again expect many customers and 
visitors from all over the world. Our sales 
organisation has been active during the past 

years. During that time our machine- 
building plants have increased their export 

production considerably. They have been 

exhibiting their numerous new 

every year the Leipzig Fair showing their 

continued development. They will again 

the forthcoming Fair. 


Cur sales programme: plants and equipment for the chemical industry, the foodstuffs and related 
industries including packing machines, refrigerating and air-conditioning plant, industrial fittings 


all kinds. 
Deutscher Innen- und Aussenhandel 
Berlin W8, Mohrenstrasse 53/54 


Telex: 011461. Cables: CHEMOTECHNA 


GERMAN DEMOCRATIC REPUBLIC 
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National Bank 
Pakistan 


(Incorporated under the National Bank Pakistan 

Ordinance, No. XIX 1949, and sponsored the Gov- 

ernment Pakistan. The liability members limited) 
ESTABLISHED 1949 


Issued and Subscribed ... 30,000,000 

Over 100 flights day, many them 15,000,000 
Pak. Rs. 885,095,967 


Over stations touched daily—almost 
any tourist attraction only few hours 
away from metropolitan cities. 
short holiday enough 
see the entire country. 
Probably the lowest airfare the world. 


Thapar House, Janpath, New Delhi 


500 SWITCHGEAR 


CHROME-PLATED FRONT OPERATING SWITCH HANDLES 
FABRICATED STEEL ENCLOSURES 
REWIRABLE H.R.C. CARTRIDGE FUSES 

15, 30, 60, 100 AMPS 


Fabricated cases are gauge sheet steel 
with hinged covers, rustproofed and finished grey 
stove enamel. 


With 187 branches and sub-branches throughout 
Pakistan and foreign branches Calcutta (India), 
D’Jeddah (Saudi Arabia), Baghdad (Iraq) and 
Hong Kong, the Bank well equipped transact 
Banking business every description for those 
present trading intending trade with these 

countries. 
Enquiries will welcomed the London Manager 


Eastcheap, London, E.C.3 


front operating switch handles, feature and 

indicator associated with the switch handle. 


H.R.C. cartridge fuse carriers. 

M.E.M.H.R.C. cartridge fuse carriers are designed 
H.R.C. cartridge fuse-links 
B.S.88:1952, Appendix Dimensions, Form 
Offset Tags. 

M.E.M. H.R.C. cartridge fuse-links are available switches comply with the relevant Temper- 

for use with this range switchgear, and have ature Rise, and making and breaking Tests 

been A.S.T.A certified for Category. Duty 1955, and switchfuses with 

AC3 (16,500 amps), 440 AC4 (33,000 amps) and 440 B.S.2510:1954. 

ACS (46,000 amps). and many other features, 


Write for M.E.M. List No. 450 
ELECTRIC MANUFACTURING CO. LTD., REDDINGS LANE, TYSELEY, BIRMINGHAM, 
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today: few 


journeys 
flying the pleasant atmosphere aboard our 


iguing 


months fat 


AANSA makes possible still closer contacts between the Far 
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Power Stations 
and Substations 


the specialists the electrotechnical 
field, supply all kinds equipment 
for complete power stations and 


High capacity A.C. and D.C. motors 
and generators. Power transformers 
all sizes and voltages. Automatic 
regulators for various types 

controls. Pumpless mercury arc 
rectifiers, semi-conductor rectifiers. 


Further lines production: Electric 
traction equipment, Welding sets and 
electrodes. 


S.A. des Ateliers Sécheron, Geneva 21, 
Switzerland 
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THE SMALL CAR FOR EVERY ROA 


Nobody thinking buying new car for work and 
pleasure can make better choice than the Russian 
Moskvich-407 small car. 


Besides the convenience parking the minimum 
space the Moskvich-407 possesses outstanding qualities 
that put far ahead similar cars its class. 


The robust body structure this four-door sedan 
gucrantees long life. 


Unbelievably light steering. Heavily built, the Moskvich 
can virtually steered with single finger. 


can driven under complete control with 
guaranteed speed m.p.h. and 
track. 


O.H.V., water-cooled engine. 

4,500 r.p.m.; 4-speed gearbox. 

Tank capacity—7.7 gallons (35 litres). 


Fuel gallons per 100 miles (6.5 litres 
per 100 km.). 


seat adjustable while moving; front seats 
fold down form bed. 


Standard car radio. 
The car good value price, including purchase tax, 
£759.0.10. 


Concessionaires for Great Britain are Thomson Taylor 
(Brooklands) Ltd., Byfleet, Surrey. 


Basic price £535.0. 
Purchase tax £234.0.10 


Total £759.0.10 


AVTOEXPORT, Moscow, G-200 
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